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RATNAVEER PRECISION ENGINEERING LIMITED
(FORMERLY KNOWN AS RATNAVEER METALS LIMITED)

BOARD'S REPORT

To,
The Members

The Directors are pleased to present the 22nd Annual Report together with Audited Financial Statements of
Ratnaveer Precision Engineering Limited (formerly known as Ratnaveer Metals Limited) (“the Company”)
for the Financial Year ended March 31, 2023,

01. FINANCIAL HIGHLIGHTS:

[Rs. In Lakhs]
== Particulars FY 2022-23 FY 2021-22
Met Sales/ Income from Operation 47974.81 42593,_3_4':_ |
Dther Income 139,71 153.40
Tatal Income 48114.52 42847.24
Profit before interest, Depreciation & Tax 4702.18 289717
| Less Interest (Financial Cost) 1226.25 1167.09
Depreciation 401.73 393.69
Profit/Loss Before Exceptional Item &Tax Exp. 3077.20 1336.39
Add/Less Exceptional ltems 0 0
Profit/Loss Before Tax 3077.20 1336.39
Less Previous years Adjustrments 13.50 | - 36.09
Provision for Current & Deferred 553.30 352.70 |
Net Profit/Loss after tax 2504.40 94760
 Total Comprehensive Income/loss ' 1.30 (8.82)
Total 2503.10 956.40
Add: Balance carried from Profit & Loss A/c 0 ¥
Less: Provision for earlier year taxation 0 0
 Net Profit/Loss after tax and adjustments 2503.10 955,40
Transferred to general Reserve ' 0 0
Bolonce corried to the balance sheet ~ 2503.10 0
EPS (Basic & Diluted) 7.26 E.EI
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02. COMPANY PERFORMANCE

03.

05.

During the year under review, the Company has achieved net sales revenue of Rs.47974.84 Lacs as
compared to 42693.84 lacs in the previous year. The Profit before Tax (PBT) increased to 3077.20
lacs as compared to As. 1336.39 lacs In the previous year and Profit after Tax (PAT) increased to Rs.
2503.10 lacs as compared to RBs. 356.40 lacs in the previous year. Financial Year 2022-23 proved
successful for the Company in all the business aspects.

The Board of Directors are happy to inform you that the Company has filled DRHP on 26.01.2023
and has received in principal approvals from both the stock exchanges i.e. BSE & NSE.

During the year, the Company has been changed its name from Ratnaveer Metals Limited to
Ratnaveer Precision Engineering Limited w.e.f from 01.11.2022 and obtained fresh certificate of
incorporation from the office of Registrar of Companies, Gujarat.

CHANGE IN CAPITAL STRUCTURE

During the year, the Company through Private Placement by way of Preferential Allotment has
issued and allotted 1,82,000 equity shares of Rs. 10/- per share at a price of Rs. 535/- per equity
share (inclusive of premium of Rs.525/- per equity share) with the consent of the members at their
meeting held on 27.12.2022 and 88,180 equity shares of Rs. 10/- per share at a price of Rs. 575/
per equity share (inclusive of premium of Re.565/- per equity share) by getting consent of members
at their meeting held on 04.01.2023.

The Company has also issued and allotted 3,03,61,660 as Bonus Shares on 12.01.2023 at a ratio of
1.7.

As a result, as on date of this report, the total paid up equity Share capital of the Company as at
31.03.2023 is 34,699,040 Equity Shares of Rs. 10/- each.

Further, during the year under consideration, Mr. Vijay Ramanalal Sanghavi has waived his right of
dividend with respect to Cumulative Convertible Preference Share of the Company. Further, with
the consent of the said preference shareholders, the revised dividend rate is 0%. The company
appreciated the support extended by Mr. Vijay Singhavi for waiting his right on dividend due and
also for reduction of rate of dividend on the preference shares.

. Re-classification of Promotor & Promotor group of the Company

During the year under review Mrs. Seema Sanghavi spouse of Mr. Vijay Ramanlal Sanghavi has
been reclassified from promoter to promoter group category. Hence, as on the date Mr. Vijay
Ramanlal Sanghavi is the only promoter of the Company and accordingly necessary disclosure in
the Read Hearing Prospectus (RHP) and Annual Return to be made..

STATE OF COMPANY'S AFFAIRS AND REVIEW OF BUSINESS OPERATIONS & FUTURE PROSPECTS:

The Board of Directors are happy to inform you that the Company has maintained the financial
position as per the target. We are one of the leading producers of a highest range of 5.5, Fastener
Industry related products viz. Stainless Steel Washers, Solar Panel Hooks, Tubes, Finished Sheets
and Sheet Metal Products. We have been exporting to various Countries like USA, UK, Germany,
France, Italy, Netherlands, Portugal, Spain, Switzerland, Austria etc, Each of the Company's
Products undergo various examinations at different stages of production. We are focusing to build
long lasting customer relationship which will make us preferred supplier.
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In present business scenario, the Company is exploring better growth and will be able to maintain it
by following global standards. However, the Company needs to spread its wings and its portfolio by
adding new products for emerging amongst new global suppliers.

CHANGE IN THE NATURE OF BUSINESS, IF ANY:

There is no change in the nature of business during the financial year ended 31.03.2023.

DIVIDEND:

The Board has not recommended BDividend for the current financial year mainly due to
conservation of Profits for the future growth of the Company.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND:

During the year under review, no amount required to be transferred to Investors Education
Protection Fund (IEPF) as the Company has not declared any dividend in past.

Your Company has appointed Mr. Prerna Rajesh Trivedi, Company Secretary, Compliance Officer
and also as Nodal Officer of the Company. Details of the same is available on the websites of the

Company at http://www.ratnaveer.com

. RESERVES:

The Company has transferred an amount of Rs. 1060538032/- to General Reserve.
MATERIAL CHANGES AND COMMITMENT

The Company has not made any material changes or commitments which affect the financial
position of the Company between the end of the financial year of the Company to which the
financial statements relate and the date of signing of this report.

However, the Company has filed Draft Red Herring Prospectus for issuance of Equity Shares
through Initial Process Offering (IPO) process and the Company has obtained in Principal approval
from NSE & BSE (Stock Exchanges). The Company is under process of filing UDRHP/Red Herring
Prospectus (RHP) with SEBI for its approval.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY'S OPERATIONS IN
FUTURE:

During the year, no significant and material order was passed by the Regulators or courts or
Tribunals impacting the going concern status and Company's operation in future. The mmpe!nv has
moved six applications befare Adjudicating officer to adjudicate the contravention of SECtIE:Ilns as
stated below. The hearing in the matter is yet to be held before the Adjudicating office at

Ahmedabad.



| Sr.

Contravention of Section

Nature of Contraventions

No. | under Companies Act, 2013
1 Section 149 Contravention of Section 149 of the Companies Act, 2013
in respect of requirement of appointing minimum no of
independent Directors
2 section 177 Contravention of Section 177 of the Companies Act, 2013
in respect of Requirement of Constitution of Audit
Committee for a period from October 2018 to May 2022
| 3 Section 178 Contravention of Section 178 of the Companies Act, 2013
in respect of Requirement of Constitution of Nomination
and Remuneration Committee for a period from October
2018 to May 2022 -
4 Section 196(4) read with Contravention of Section 196(4) read with Section 197(4)
Section 197(4) of the Companies Act, 2013 in respect of pasition held by
Mr. Vijay Ramanlal Sanghavi as Managing Director and
drawing managerial remuneration during the period from
01st June, 2021 to 31st May, 2022 without obtaining
consent of the Board and Shareholders
5 Section 203 Contravention of Section 203 of the Companies Act, 2013
in respect of Requirement of Appointment of Whole time
Company Secretary for a period from December 2002 to |
December 2018
B Section 150 read with rule 6 of | Contravention of Section 150 of the Companies Act, 2013
Companies (Appointment and | read with rule & of Companies (Appointment and
Qualification of Directors) | Qualification of Directors) Rules, 2014 in respect of Non
Rules, 2014 | selection of Independent Director from Data Bank.

12. EXTRACT OF ANNUAL RETURN:

Pursuant to Section 92(3) read with Section 134(3)(a) of the Companies Act, 2013 an Annual Return

{MGT-7)

as on March 31,

h_irg:ﬂwww.ratnauur.cu-m

13. BOARD OF DIRECTORS MEETINGS:

2023 s

available on the Company's website on

During the Financial Year ended 31st March, 2023 the Board met Twenty times. The intervening
gap between the Meetings was within the period prescribed under the Companies Act, 2013. The
Directors has confirmed that notice of all the Board Meeting with detailed Agenda has been
received by all the directars of the Company.

Sr. | Date of Board Total Number of Directorsas | Attendance
No. | Meeting on the date of Board Meeting | No. of Directors | % of
Attended Attendance
1 02.04.2022 4 4 100%
2 | 12.05.2022 6 6 100%
i 18.05.2022 6 b 100%
4 16.06.2022 6 (7] 100%
5 05,07.2022 5 5 100%
6 | 22.08.2022 5 5 100% A
7 07.09.2022 [ B 100%
B 26.09.2022 i b 100%
9 |12.10.2022 6 | & | 100%
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10 | 02.11.2022 B 6 100%
11 | 16.11.2022 6 6 | 100%
12 | 28.11.2022 6 6 100%
13 | 06.12.2022 6 3 50%
14 17.12.2022 6 3 50%
15 27.12.2022 | B 3 0%
16 04.01.2023 | 6 5 83%
17 12.01.2023 & 5 B3%
18 26.01.2023 G 5 B83%
19 27.02.2023 | B 4 B7%
| 20 | 09.03.2023 6 4 67%
14. COMMITTEE MEETINGS:
1. AUDIT COMMITTE
During the Financial Year ended 31st March, 2023, the Audit Committee met Nine times. The
members has confirmed that notice of all Audit Committee Meeting with detailed Agenda has
been received by all the members’ of the Committee. The Board has accepted all the
recommendation given by the Audit Committee as it is.
Sr. No. | Date of Audit Total Number of Attendance
Committee Directors as on the No. of Directors/ % of
Meeting date of Meeting Members Attended Attendance
1 12.05.2022 i) 3 100 %
2 05.07.2022 5 3 100 %
3 22.08.2022 5 3 100 %
4 07.09.2022 6 3 100 %
| B 02.11.2022 b 3 100 %
6 16.11.2022 b 3 100 %
7 12.01.2023 B 3 100 %
8 27.02.2023 6 3 100 %
g 09.03.2023 ] 3 100 %

2.

NOMINATION & REMUNERATION COMMITTEE (NRC)

During the Financial Year ended 31st March, 2023 the NRC Committee met Four times, The
members has confirmed that notice of all NRC Committee Meeting with detailed Agenda has
been received by all the members of the NRC Committee. The Board has accepted all the
recommendation, if any, given by the NRC Committee.

The details with respect to Company's policy on directors’ appointment and remuneration
including criteria for determining qualifications, positive attributes, Independence of a director
and other matters are rrovided in policy is available on the Company’'s website on

http://www.ratnaveer.com
Sr. Date of NRC Total Number of Attendance
No. Committee Directors as on the No. of Directors/ % of
Meeting date of Meeting Members Attended Attendance

| 1 12.05.2022 6 3 100 %
| 2 | 05.07.2022 5 3 100 %

3 07.09.2022 B 3 100 %

4 09.03.2023 6 3 100 %
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3. CORPORATE SOCIAL RESPOSIBILITY COMMITTEE (C5R)

During the Financial Year ended 31st March, 2023 the CSR Committee met one time, The
members has confirmed that notice of all CSR Committee Meeting with detailed Agenda has
been received by all the members of the CS5R Committee. The Board has accepted all the
recommendation given by the CSR Committee,

| Sr. | Date of CSR | Total Number of Attendance
No. | Committee Directors as on the No. of Directors/ | % of
Meeting date of Meeting Members Attended Attendance
|1 |12.05.2022 6 3 1100 %

4, STAKEHOLDERS RELATIONSHIP COMMITTEE (SRC)

During the Financial Year ended 31st March, 2023 the SRC Committee of the Board of Directors
met one time. The members has confirmed that notice of all SRC Committee Meeting with
detailed Agenda has been received by all the members of the SRC Committee. The Board has
accepted all the recommendation given by the SRC Committee.

Sr. | Date of SRC | Total Number of I Attendance

No. | Committee Directorsasonthe | No. of Directors/ % of
| l Meeting date of Meeting - Members Attended Attendance
1 | 09.03.2023 6 3 100 %

15. GENERAL MEETING

During the Financial Year ended 31st March, 2023 Annual general meeting of the Company was
held on 29.09.2022 and an Extra-Ordinary General Meeting of the was held on 16.04.2022,
30.05.2022, 12.10,2022, 08.11.2022, 23.11.2022, 30.11.2022, 19.12.2022, 28.12.2022, 05.01.2023,
311.03.2023

16. DIRECTORS RESPONSIBILITY STATEMENT:

in accordance with the provisions of Section 134(5) of the Companies Act, 2013, the Board hereby
submits its Responsibility Statements that:-

a) in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit of the Company for
that period;

¢] the directors had taken proper and sufficient care for the maintenance of adeguate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

d] the directors had prepared the annual accounts on a going concern basis;

e} the directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

El;\.ir
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18.

19.

20,

22.

DECLARATION OF INDEPENDENT DIRECTOR:

The Independent Directors have submitted thelr declaration to the Board that they fulfill all the
requirements as stipulated in Section 149(6} of the Companies Act, 2013 so as to qualify
themselves to be appointed / continued as Independent Directors under the provisions of the
Companies Act, 2013 and the relevant rules.

The Board is of the opinion that the all Directors including the Independent Directors of the
Company possess requisite qualifications, experience and expertise in their relative fields like
sclence and technology, strategy, finance, governance, human resources, safety, sustainability, etc.
and that they hold highest standards of integrity.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES AND ITS PERFORMANCE AND
FINANCIAL POSITION:

The Company does not have any subsidiary, joint venture or associate Company.
PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES UNDER SECTION 188:

All the related party transactions were entered into by the Company during the financial year were
on an arm’s length basis and In the ordinary course of business. All the Transactions with related
parties were entered by the Company in the normal course of business and the particulars of
contracts entered during the year as per Form AOC-2 is enclosed as Annexure “A".

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186:

During the year under review the Company has granted Loans, Guarantees or Investments under
Section 186 of the Companies Act, 2013 to M/s. Aryan Stainless Private Limited amounting not
exceeding Rs. 5 Crores and necessary E-Forms to that effect has been submitted to the MCA portal
by the Company. The loan tenure is for a period of 5 years and the said loan carry interest @ 12%
per annum and upon such terms and conditions as may be mutually agreed upon, The loan shall be
repayable on completion of 5 years or upon with early re-payment subject to availability of fund.
Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the
Companies Act, 2013 are given in the notes forming part of the Financial Statements and forms a
part of this Report.

PUBLIC DEPOSITS:

The Company has not accepted any fixed deposits, within the meaning of section 73 of the
companies Act 2013, Read with the Companies (Acceptance of Deposits) Rules, 2014 during the
period under review. The Company has taken unsecured loan of Rs.10,21,26,023/- from Mr. Viajay
Ramanlal Sanghavi, Promoter and Managing Director of the Company.

IMPLEMENTATION OF RISK POLICY
The company has appointed an internal auditor, whose terms of reference among other things
include the evaluation of Internal Control Systems and inform the management of probable lapses.

The Audit Committee and the Board of directors have from time to time also identified the risks
and opportunities,

7|¥



23.

24

This practice seeks to create transparency, minimize adverse impact on business objective and
enhance the Company's competitive advantage. The two key components of risks are the
probability (likelihood) of occurrence and the impact (consequence) of cccurrence, if the risk
occurs, Risk is analyzed by combining estimates of probability and impact In the context of existing
control measures, The Company has laid down procedures to Inform Audit Committee as well as
the Board of Directors about the risk assessment and management procedures and status, These
procedures are periodically reviewed to ensure that the executive management manitor and

cantrol risks.

SHARE CAPITAL AND DISCLOSURE THEREOF:

The Authorised Share Capital of the Company as on date of Balance Sheet is Rs. 53,00,00,000/-

divided into 5,00,00,000/- equity shares of Rs.10/-each and 30,00,000 Preference Shares of Rs. 10/-
each

The paid up share capital of the company as on date of balance sheet is Rs. 36,54,90,400/- divided
into 3,46,99,040 equity Shares of Rs.10/- and 18,50,000 Preference shares of Rs.10/-each.

During the year under consideration, the Authorised Share Capital of the Company got increased
fram Rs, 8,00,00,000/- to Rs. 53,00,00,000 by passing Ordinary resolution in the Extra Ordinary
General Meeting held on &th November, 2022.

Clause V of the Company has been altered vide special Resolution passed at the Extra Ordinary
General Meeting of the Campany held on 28th December, 2022 for variation in rights if preference
shares from 9 % non-cumulative redeemable preference shares to 0 % non-cumulative redeemable
preference shares of the Company.

A. BUY BACK OF SECURITIES:

The Company has not bought back any of its securities during the year under review.

B. SWEAT EQUITY:

The Company has not issued any Sweat Equity Shares during the year under review,

C. BONUS SHARES:

During the year under review the Company at its meeting held on 12.01.2023 has approved the
allotment of 3,03,61,660 equity shares of Rs. 10/- each as Bonus shares to the existing equity share
holders of the Company in the ratio of 1:7.

D. EMPLOYEES STOCK OPTION PLAN:

The Company has nat issued any shares under any Stock Option Scheme to the employees.
DIRECTORS & KEY MANAGERIAL PERSONNEL AND CHANGE THEREIN

As on 31 March 2023, the following persons have been designated as Director and Key Managerial

Personnel of the Company pursuant to Section 2(51) read with Section 203 of the Act, read with the
Rules framed thereunder.

8II o [ &



Sr.No. | Name of Directors Designation Date of Appointment
1 Vijay Ramanlal Sanghavi Managing Director& 20.02.2002 &
CFO 07.09.2022 |
2 Babulal sohanlal Chaplot Whole time Director 01.07.2019
3 | Ankita Dineshbhai Soni | Independent Director 24.12.2018
4 Bharatbhai Kanchanlal Shah | Independent Director 16.04.2022
5 Sreeram Vishwanathan | Independent Director 16.04.2022
Rishinaradamangalam ,
6 Binita Verdia | Non-Executive Director 07.09.2022
7 Prerana Rajeshbhai Trivedi | Campany Secretary 01.08.2022

Change in Director and KMP / Appointment and Reappointment

1.

During the year under review, the Company has made re-appointment of Mr. Vijay
Sanghavi {DIN: 00495922) as Managing Director of the Company for a period of five years
effective from 01.06.2022 to 31.05.2027

During the year under review, the Company has made appointment of Mr. Bharatbhai
Kanchanlal Shah (DIN: DO587810) and Mr. Sreeram Vishwanathan Rishinaradamangalam
(DIN: 09537193) as Independent Directors with effect from 16.04.2022

During the year under review, the Company has made appointment of Mr. Prakash Daga
(DIN: 009537193) with effect form 16.04.2022 appointed as director of the Company and
DR. BINITA VERDIA (DIN: 08724262) as additional director with effect form 07.09.2022 and
regularized her appointment from Additional to Non- Executive Director with effect form
29.09.2022.

During the year under review, Mr. Prakash Daga (DIN: 009537193) has resigned from the
office of Director effective form 17.06.2022.

During the year under review, Ms. Dimple Mehta was appointed as Company Secretary &
Compliance officer of the Company and Mr. Manoj Lahoti as Chief Financial Officer of (CFO)
of the Company effective from 01.04.2022.

Ms. Dimple Mehta has resigned from the office of Company Secretary & Compliance
Officer effective from 31.07.2022 and Mr, Manoj Lahoti has resigned from Chief Financial
Officer of the Company, effective from 01.07.2022

Ms. Prerana Trivedi is appointed as Company Secretary & Compliance Officer effective from
01.08.2022 and Mr. Vijay Sanghavi, Managing Director of the Company appointed as Chief
Financial Officer the Company, effective from 07.09.2022.

As on 31 March 2023, the Key Managerial Personnel of the Company are Mr. Vijay
Sanghavi, Managing Director & CFO of the Company, Mr. Babulal Chaplot, Wholetime
Director and Ms, Prerana Trivedi Company Secretary & Compliance Officer, in accordance
with Section 203 of the Companies Act, 2013,

25. STATUTORY AUDITORS:

The Company has appointed the M/s. Pankaj R. Shah &Associates, Chartered Accountants, bearing
{ICAl Registration Number:107361W), [Peer Review Number 013474) Ahmedabad as Statutory

Auditor

of the Company for a period of 5 years from conclusion of 21st Annual General Meeting of

the Company till the conclusion of the Twenty Forth Annual general Meeting of the Company.

gl.'_'._'.
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27

28

29.

The auditors’ Report does not contain any qualification, observation, disclaimer, reservation or
adverse remark.

SECRETARIAL AUDITOR:

M/s. TNT & Associates, Practicing Company Secretaries, Vadodara (P.R. No. 1394/2021), was
appointed as a Secretarial Auditor of the Company to conduct Secretarial Audit for the financial
year 2022-23 as required under Section 204 of the Companies Act, 2013 and Rules there under. The
Copy of Secretarial Audit report is enclosed as Annexure “B” forming part of this report.

The Secretarial Auditor has made following observation in his report

Observation Comments of the Board

The Company has filed certain forms after | The delay in filing of certain forms mainly due to non-

due date with additional fees working of MCA site, Such delay was unintentional.
INTERNAL AUDITOR:

As per Section 138 of Companies Act 2013, the Company is required to appoint an Internal Auditor
for the financial year 2022-23. The Company has appointed M/S. Bhadresh K. Mehta & Co,
Chartered Accountants, Vadodara (FRN: 145205W) as Internal Auditor of the Company for conduct
Internal audit of the company for the F.Y. 2022-23.

COST AUDITORS & COST RECORDS:

Pursuant to Section 148 of the Companies Act, 2013 read with the Companies (Cost Records and
Audit) Rules, 2014, Your Company is required to prepare, maintain as well as to have the audit of its
cost records conducted by a Cost Accauntant in whole time practice and accordingly, it has made
and maintained such cost accounts and records.

Pursuant to Section 148 and 139{1) of the Companies Act, 2013 read with the Companies (Cost
Records and Audit) Amendment Rules, 2014, M/s. Ashish Bhavsar & Associates, Cost Accountant
having firm registration no. 000387 has been appointed as the Cost Auditors of the Company at the
meeting of the Board of Directors held on 22.08.2022 to conduct audit of cost records maintained
by the Company for the year ending on-31st March, 2023.

The remuneration payable to the Cost Auditors is required to be placed before the Members far
their approval. Accordingly, a resolution seeking Members' ratification for the remuneration
payable to M/s Ashish Bhavsar & Associates , forms part of the Notice of this Annual Repart with a
request to accord your consent.

DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
FINANCIAL STATEMENTS:

The Company has adequate system of internal control to safeguard and protect from loss,
unauthorized use or disposition of its assets. All the transactions are properly authorized, recorded
and reported to the Management, The Company is following all the applicable Accenting Standards
for properly maintaining the books of accounts and reporting financial statements, The internal
auditor of the Company checks and verifies the internal control and maonitors them in accordance
with policy adopted by the Company, The Company continues to ensure proper and adeguate
systems and procedures commensurate with its size and nature of its business.

10| Pag



30.

31

32.

33,

CORPORATE SOCIAL RESPONS!BILITY [(CSR):

The Company recognises that its operations impact a wide community of stakeholders, including
investors, emplayees, customers, husiness associates and local communities and that appropriate
attention to the fulfilment of its corporate responsibilities can enhance overall performance. The
Company continues jts CSR spend towards support to local initiatives, heaith/medical and

education sector, sanitation/cleanliness, Rural Development and such varied activities towards
Corporate Social Responsibility initiatives,

In compliance with requirements of Section 135 of the Act, the Company has laid down a CSR
Policy. The composition of the Committee, contents of CSR Policy and report on CSR activities
undertaken during the FY 2022-23 in the format prescribed under the Companies (Corporate Social
Responsibility Policy) Rules, 2014 js annexed herewith as Annexure B.

CLARIFICATION ON CSR

In Secretariol Audit Report at!oched as onnexure in the Annual Report for the FY 2021-22, it s
stated that the Company has not transferred unspent CSR amount for the FY 20-21 to separate Bonk
gccount.

We clarified that our Company’s CSR Obligation for FY 2020-21 was Rs.1,971,926/- whereas we
have spent an aggregate sum of Rs. 24,62,000/- during the said FY 2020-21 on CSR projects, f.e.
excess spending of Rs, 490,074/- which include Rs. 2,51,000 to other than ongoeing projects and Rs.
22,11,000 on ongoing projects. As a result at the end of the Finoncial Year 2020-21, there was no
amount remain unspent which need to transfer into Unspent CSR Account for the Financial Year
2020-21, The soid position is olso disclosed in note no. 22 of the vudited financial statements of our
Company for FY 2020-21. We therefore clarify t that the observation contain in the Secretariol Audit
report for FY 2021-22 is incorrect.

We clarify that there has not been any non-compliance with regord to CSR rules We further submit
that Mr. Bhautik Kanasagara, the then Secretarial Auditor has vide his letter dated March 17, 2023
canfirmed that there was no amount remaining unspent which was required to be transferred to
the Unspent CSR Account for the Fingncial Year 2020-21 and thot the observation contained in
Secretarial Audit report dated September 07, 2022 may be read/ modified accordingly. A copy of the
said Secretarial Auditar’s letter is enclosed hereto as Annexure ‘D',

STATEMENT ON COMPLIANCE OF APPLICABLE SECRETARIAL STANDARD:

The Directors state that the Company has duly complied with applicable Secretarial Standards, i.e.
$5-1 and §5-2, relating to ‘Meatings of the Board of Directors’ and ‘General Meetings' respectively
during F.Y 2022-23.

STATEMENT UNDER RULE © (2) OF COMPANIES (APPOINTMENT AND REMUNERATION or
MANAGERIAL PERSONNEL) RULES, 2014: Nil

There is no employee in the Company drawing remuneration aggregating to Rs. 8.50 lacs per month
or above per month or Rs. 1.02 crore or above per annum.

DISCLOSURE IN RESPECT OF CHEME FORMULATED UNDER SECTION 67(3) OF THE COMPANIES
ACT, 2013: Nil

Since the Company has not formulated any scheme in terms of Section 67(3) of the Companies Act,
2013

11| ¥



34, DISCLOSURES PURSUANT TO SECTION 197 (14) OF THE COMPANIES ACT, 2013:
Mone of the Directors of the Company is in receipt of any commission from the Company.

35. VIGIL MECHANISM FOR DIRECTORS AND EMPLOYEES:

Ta ensure that the activities of the Campany and its employees are conducted in a fair and
transparent manner by adoption of highest standards of professionalism, honesty, integrity and
ethical behavior, the Company has adopted a vigil mechanism policy.

The Company has established a vigil mechanism, the genuine concerns expressed by the employees
and other Directors are taken up. The Company has also provided adequate safeguards against
victimization of employees and Directars who express their concerns.

36. COMMITTEE OF THE BOARD

AUDIT COMMITTEE

Designati Date of
Name of the DirectorCategory esignation o nstitution
[Mr. Bharat Shah [Non-Executive-Independent DirectoriChairperson
[Mr. RV Sreeram Non-Execuiive-Independent DirectofMember 17-06-2022
[Mr. Vijay Sanghavi __ |Managing Director IMember
NOMINATIONANDREMUNERATICNCOMMITTEE

Date of Constitution

Name of the DirectoriCategory Designation|
[Ms. Ankita Soni Non-Executive-Independent DirectoriChairperson
|Mr. Bharat Shah [Non-Executive-Independent DirectofMember 12-05-2022
IMr. R V Sreeram Non-Executive-Independent DirectorfMember

STAKEHOLDERSRELATIONSHIPCOMMITTE

Lame of the Directnrl(ategow |Designation Pate of Constitution
[Mr. Bharat Shah [Non-Executive-Independent Director{Chairperson|
Mr. RV Sreeram [Non-Executive-Independent DirectofMember 05-07-2022
Mr. \ijay Sanghavi Iw'ranaging Director Member
CORPORATESOCIALRESPONSIBILITYCOMMITTEE
Date of

Reconstitution
Name of the DirectoriCategory Designation|
Mr. RV Sreeram Mon-Executive-Independent Director|Chairperson
Ms. AnkitaSoni Non-Executive-Independent DirectorfMember
Mr. BabulalChaplot  [Whaole time Director Member 17-06-2022

37. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EARNINGS AND OUTGO

The information pertaining to conservation of energy, technology absorption, Foreign exchange
Earnings and outgo as required under Section 134(3) of the Companies Act, 2013 read with Rule
8(3) of the Companies (Accounts) Rules, 2014 is furnished

lzl':-'.



(A) Conservation of energy: Nil
i the steps taken ar impact on conservation of energy;
ii. Steps taken / impact on conservation of energy, with special reference to the

following:
iik. the capital investment on energy conservation equipment’s;

(8) Technology absorption:

1. Efforts, in brief, made towards technology absorption. Benefits derived as a result of the
above efforts, e.g., product improvement, cost reduction, product development, import
substitution, etc.

2, The Company has not taken any technical knowhow from anyane and hence not applicable.

3. In case of imported technolegy (imported during the last 3 years reckoned from the
beginning of the financial year), following information may be furnished: Nil

4. The Company has not imported any technology and hence not applicable.

5. Expenditure incurred on Research and Development: Nil

{C) Foreign exchange earnings and Outgo

o PARTICULARS i Amt (in Rs.)
Foreign Exchange earned in terms of FOB Value of | 92,19,09,871
Export during the year
Foreign Exr.H-ange outgo during the year in terms of 1,28,36,94,457
CIF Value of Import

38. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013:

The Company strongly believes in providing a safe and harassment free workplace for each and
every individual working for the Company. The Company has in place a Policy against Sexual
Harassment at workplace in line with the requirement of Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013,

An Internal Complaints Committee (ICC) has been set up to redress complaints received regarding
Sexual Harassment. All employees (permanent, contractual, temporary and trainees) are covered
under this Policy. The Company has complied with the provisions relating to the constitution of
Internal Complaints Committee under the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

During the Year under review the company has not received any complaints on sexual harassment.

39. FRAUD REPORTING BY AUDITCR:

During the financial year 2022-23, neither of the auditors viz., Statutory Auditors, Secretarial &
Corporate Governance Auditors, Internal Auditors and Cost Auditors have reported to the Audit
Committee, under Section 143{12} of the Companies Act, 2013, any instances of fraud committed
against the Company by its officers or employees.
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40. PROCEEDINGS PENDING UNDER THE INSOLVENCY AND BANKRUPTCY CODE:

There are no such proceedings or appeals pending under Insolvency and Bankruptcy Code, 2016
(31 of2016) during the year and at the end of the financial year,

41. THE DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE
TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR
FINANCIAL INSTITUTIONS

No such instance of Dne-time settlement or valuation was dane while taking or discharging loan
from the Banks,/ Financial institutions occurred during the year.

42, ACKNOWLEDGEMENT:

We thank our customers, vendors, investors, bankers for their continued support during the year.
We place on record our appreciation of the contribution made by our employees at all levels. Our
consistent growth is made pessible by their hard work, solidarity, cooperation and support.

We also thank our suppliers, customers, business partners and others associated with the
Company. We look upon them as partners in its progress. It will be Company’s endeavor to biuild
and nurture strang links with the trade based on mutuality of benefits, respect to and cooperation
with each other, consistent with consumer interests and looks upon all the stakeholders for their
continued support in future.

For and on behalf of the Board of Directors of
RATNAVEER PRECISION ENGINEERING LIMITED

DATE: 16.06.2023
PLACE: VADODARA

Chairman
(DIN: 00495922)

14 |



Form Mo, ADC-2

ANNEXURE A

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accoumts) Rules, 2014)

Annexure to Directors’ Report for the year ended March 31, 2023

Form for disclosure of particulars of contractsfarrangements entered Into by the company with related parties referred to in
sub-section |1) of section 188 of the Companies Act, 2013 Including certain arm's length transactions under third proviso thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis: Not Applicable
There were no contracts or arrangements or transactions entered in to during the year ended 31st March, 2023, which
were nat arm's length basis.

2. Details of material contracts or arrangement or transactions at arm's length basis:

{Rs.)
Name of related party Nature  of | Duration of | Date(s) of [ Amount [ Sallent Amount  T) |
relationship | contract approval | paid as | terms
by  the | advance,
Board W | ifany
any*
Nature of Contract
Vijay Ramanlal Sanghavi Managing 01/04/2022 | 16.04.2014 | MNone Nane 1} 6,00,000
1) Rent Paid | Director/key | to ) 86872
2} Interest Paid | Managersal 31/03/2023 3} 54,00,000
3] Remuneration Paid | Persons
Babulalsohanlal Chaplot Whole time | 01/04/2022 | 01.07.201% | Mone Mone 1} 841,248
1) Remuneration Paid | Director to
31/03/2023
Seema V Sanghvl Wife of | 01/04/2022 | 16.04.2014 | None Mo 1) &,00,000
1) Rent Paid Managing to 21.03.2012 ) 15,00,000
2) Salary Psid or | Director 11/03/2023
Remuneration Paid
Briyvanshi ¥ Sanghvi Daughter of | OL/04/2022 | 20.05.2022 | None None 1) 6,00,000
1) Salgry Paid or | Managing to
Remuneration Paid | director 31/03/2023
Ratnaveer Industries Enterprise 01/04/2022 | 16.04.2014 | None None 2} 72,600,000
i} Rent Paid which 15 own | to
gr controlied | 31/03/2023 |
by the
Managing
director
Vijay Sanghvl HUF HUF/Member | 01/04/2022 | 16.04.2014 | Nona Mang 1) 3,00,000
1} Rent Pald Managing to
director has | 31/03/2023
significant
Influgnce

*Date of the Boord Meeting at which the

additions/modificetions is not mentioned.

For and on behalf of the Board of Directors of

RATNAVEER PRECISION ENGINEERING LIMITED

VLAY RAMANLAL SANGHAVI
Managing Director
DIN: 00495822

Place: Vadodara
Date: 16.06.2023

o
-
[

Contract/arrongemant is first opproved. Date of opproval for subsequent

a:g,,’.ju £y 7+ Whole Tyme Director
L 2 DIN: 03589750
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MY B ASGGCIAT ES

FORM NO. MR - 3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 313" MARCIH, 2023

| Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of

the Companies (Appointment and Remunerstion of Managerial Personnel) Rules, 2014]

fo,

The Members,

RATNAVEER PRECISION ENGINEERING LIMITED
(CIN: = U2TH08GI2002PLCO40488)

E- 77, G 1 D C, Savh (Manjusar)

[st. Baroda = 391773, Gujarat

We have conducted the Seeretarial Audit of the complinnee of applicable statutory provisions
and the  ndherence  to pood  corporate  practices by RATNAVEER PRECISION
ENGINEERING LIMITED (“hercinafter called the Company”). Secretarial Auvdit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate

conducts/statutory compliances and expressing our opinion thereon.

Iusied on ourverification of the Company's books, papers, minute hooks, forms and returns filed
and olher records maintained by the Company and also the information provided by the
Company, its officers. agents and authorized representatives during the conduet of Seeretanal
Audit, wehereby report that in our opinion, the Company has, during the audit period covering

the Financial Year ended on 31" March, 2023, (“review period™) complied with the statutory

H (0. 218-220, Suffron Complex., Fatehguni, Vadodara - 390 002, Gi
Phone Na.: 1265 - 2784388 F-mail: csneerajtriv
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provisions listed hercunder and also that the Company has proper Board-processes and
complisiice mechanism in plice to the exient. in the manner and subjeet to the reporting made

heremntter

We have cxamined the hooks, papers, minute books, forms and retumns filed, and other records

ninintiined by the Company for the financial year ended on 31" March,2023 according 1o the

provisions of: -

(i) The Companies Act, 2013 (*the Act’) and the rules made thereunder( Including any Statutory

modification (s) or resenactments (s) thereof, for the time being in foree);

(ii) The Securities  Contracls |I{ug_lllalinn} Acl. 1956 CSCRAY and the rules made
(hereunder( Ineluding any statatory modification (s) or re-enactments (%) thereof, for the time

being in foree )i

(i) The Depositaries Act, 1996 and the Regulations and Bye-laws framed thereunder (Including

any statutory modification (s) or re-cnactiments (s) thereof, for the time being in force]:

(iv)Foreign Exchange Management Act. 1999 and the rules and regulations made thereunder 1o
he extent of Foreign Direet  Investment, Overseas  Direct  Investment and External
Commereigl Bosrawings (Including any statulory modification (s) or re-enactments (s)
thereol. for the time heing in foree): - Not applicable to the Company during the Audit

Periud,

(v} The following Regulations and Guidelines preseribed under the Securities and Exchange
Board of India Act, 1992 ("SEBI Act (Including any statutory modification (s) or re-

cnactment(s) thereof, for the tme being in foree): -

- 11, (2.c 218-220, Saftron Comples, Fatehguny, Vadodars - W0 002, Glﬁ.u.:ﬁ.lnd‘m.
Phome No.: 0265 — 2784388 F-muil: csneerajirivedicagmail.com
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(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
[ikeover Regulations. 2011 Not Applicable during the review period

(b) The Securities ind Exchunge Board of India (Prohibition of Insider Trading) Regulations,
1011 5:- Not Applicable during the review period

(¢} The Securities and Fxchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations. 2018;

(d) The Securities and Fxchange Board of India (Share Based Employee Benefits and Sweal
Equity) Regulations, 2021:- Not Applicable during the review period

(¢1 The Securitics and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations. 2021 Not Applicable during the review period

() The Securitics and Exchange Bouard of India (Registrars to an Issue and Share Transfer
Auents) Regulations. 1993 regarding the Compunics Act and dealing with client:- Not
Applicable during the review period

(i) The Securities and Exchange Board of India (Delisting of Equity Shares ) Regulations,

3021~ Not Applicable during the review period

(virOther applicable laws: Based on the information provided and the representations made by
the Company and its officers and also on the review of the comphance reports taken on
record by the Board of Directors of the Company. in our opinion. adequate systems unel
processes exist in the Company 10 sionitor and ensure compliances under other applicable

Acts. Laws and Regulations as applicable to the Company.

We have also examined complingce with the applicable (lauses of the following: -
(iy Secretarial Standards issued by the Instite of Company Secretaries of India with
respect to Board and General meetings:
(ii) The SEBI (Listing Obligations and Disclosure Requireimnents) Repulations, 2015: - Not

applicable to the Company during the period under review:

SDC‘,
A \"L.
[ 3
— | Vadadara | M

H

_ ; : o
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Duaring the period under review, the Company has complied with the provisions of the Act,
Rules. Regulations. Guidelines, Standards, etc. as mentioned above subject o following

ol iition.

I The Company has fited cortain forms after due date with additional fees

We further report that

e Board of Directors of the Company is duly constituted with proper balance of Exeeutive
Directors and Non-Executive Directors. The changes in the composition of the Board of
Irirectors and Key Managerial Personnel that took place during the period under review were

carred ont in compliance with the provisions of the Act.

Adeguate notice was given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent ar least seven days in advance for meetings except in some cases
meeting was convened with shorter notice and a system exisls lor seeking and obtaining further
inforation and clarifications on the agendy items before the meeting and for meaningful

participation at the meeting.

Decisions at the meetings of the Board of Directors of the Company were cartied through on the
hasis of unanimonsly maijority, There were no dissenting views by any member of the Board of

Direetors. during the period under review.

We further report that there are adequate systems and processes in the Company which
cammensurate with the size and operations of the Company 10 monitor and ensure compliance

with upplicable laws. rules. regulations and guidelines.

We further report that during the audit period. following major events have happened which is
deemed 1o have major bearing on the Company”s affairs in pursuance of abave referred Laws,
Rules. Regnlations and Guidelines.

o
*‘tr?. ‘ﬁﬂ

m
i omdi].

I 01 218-220, Saftron Comples. Fatehpuni, Vadodara — 390 002,
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The name of the Company has been changed from Ratmaveer Metals Limited to

Ravmveer Precision Engincering Limited.

Duning the period under review, the Company has issued& allotted 1.82.000 Equity
Shares of Rs.10at Rs. 535 including premium of Rs.3235 each through Private Placement

and 85.180 Equity Shares of Rs. 10 at Rs. 575 including premium of Rs.563 cach through

Private Placement,

Puring the period under review, the Company has issued 3.03,61.660 Equity Shares of

R 111 cach as Bonius Issue in the ratio of 7-1.

During the year under review, based on the recommendation of the Board, the
Sharcholders of the Company has passed a Special Resolution at Extra Ordinary General
meeting held on 23.11.2022 0 offer and issue Equity Shares to the public through Initial
Publie offering and the Company has filed Draft Red Herring Prospectus to the SEBI and
Stock Exchanges:

During the Financial year. the Company has filed following Adjudication Applications

tor contravention of various Section of the Companies Act, 2013 in past

a) Non selection of Independent Director from Data Bank

b Not appoiniing minimum no of Independent Directors during the period Junuary

207 to April 2022,

¢) Non constitution of Audit Committee during the period from October 2018 w0

May 2022,

4} Non constitution of Nomination and Remuneration Committee during the period

from October 2018 1o May 2022,
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¢} Contravention of Section 196(4) read with Section 197(4) of the Companies Act,
2013 in respeet of position held by My, Vijay Ramanlal Sanghavi as Managing
Director and drawing managerial remuneration during the period from 01" June,

2021 to 31" May. 2022 without obtaining consent of the Board and Shareholders.

) Nonappointment of Whaole time Company Secretary during a period from December
2002 10 December 2018
FOR AND ON
|
DATE ¢ 16" JUNE, 2023 SIGNA :
PLACE : VADODARA _ NAME  OF T NIRAJTRIVEDI
PARNER
FOCS NO. : JH4d
C.P.NO, : 3123
PR NO. + 3209/2023
VDIN . Foo3x L E000gESET0

Fhis report is 1o be read with our letter of even date which is annexed as*Annexure — A" and

[orms an integral part of this report.

11 0. 218220, Saffeon Complex. Fatehgunj, Vadodars — 390 002, Cujarat, India.
Phone No: 0263 - 2784388 E-mail: esneerajtrivedi@gmail.com
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Annexure - A

L,

[ e Members.

RATNAVEER PRECISION ENGINEERING LIMITED
(CIN: - U2THSGIZM2PLOCO40488)

E-77.G 1D C, Savli (Manjusar)

Iist. Buroda - 391775, Gujarat

Our report of even date is 1o be reid along with this letter: -

1. Muintenince of secretarial records is the responsibility of the management of the Company.

Or responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance ahout the correctness of the contents of the secretarial records, The verilication
wats done on test basis to ensure that the correct fucts are reflected in secretarial records. We
helieve that the processes and practices we have followed. provide a rensonable basis lor our

OpinIon

1. We have not verified the correctiess and approprinteness of fi inancial records and Books of

Accounts of the Company.

4. Wherever required, we have obtained the management representation about the compliance

of Laws, Rules and Regulations and happening of events etc.

T O 318220, Saffron Cpmples. Fateheuni, Vadodara = 390 002, fit{im
Phone No.: 265 — 2784388 I -mail: csneerajtrivedi@gmail.com
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Phe comphanece of the provisions o Corporate and  other applicable  Laws. Rules,
Repulmions and Standards is the responsibility of the management. Our examination was

limited 1o the verification of procedures on test basis.

'he Secretarial Audit report s neither an assurance s o the [uture viability of the Company

nor of the efficacy or etfectiveness with which the management has conducted the affairs of

e Cormpany.

f;}éﬁpe{&
[E('\I’Eﬁﬂﬂ%
'\
5
DATE @ 16" JUNE, 2023 SIGNATURE L
PLACE @ VADODARA NAME  OF T NIRAJ TRIVEDI
PARTNER
FOS NO, ;3844
C. P.NO. : 3123
PR. NO. ;320012023
UDEN b Foo2¢LL-E 000 f6sKTO

Qe
(a;.,.- .

T 318220 Saltron Complex, Fatehgun), Vadodara - 390 002, Gujurat, India
Plyome Nis,. (0265 - 2784388 bemail: esneerajtrivedifaiemaml.com
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ANNEXURE C

Annual Report on CSR Activities for the Financial Year 2022-23
[Pursuant to Section 135 of the Companies Act, 2013 (‘the Act’) & Rules made thereunder]

Brief outline on CSR Policy of the Company:

We at Ratnaveer Metals Limited believe that profit has no significance if the arganization does not
play its role, giving back the due to the society and environment. Ratnaveer Metals Limited CSR
commitments include, but are not limited to, education, healthcare, energy and climate change, and
betterment of the society through respect for universal human rights and the environment, acting
with integrity and accountability and operating responsibly and sustainably.

Composition of the Corporate Social Responsibility ("CSR”) Committee as on 31 March 2023:

Sr. | Name of Director Designation Number of | Number of meetings
No. [Nature of | meetings of CSR |of CSR Committee
Directorship Committee  held | attended during the
during the year year

1 Mr.  VUAY  RAMANLAL | Chairman 1 1

| SANGHAVI
2 Mr., BABULAL SOHANLAL | Director 1 1
CHAPLOT
3 Ms. ANKITA DINESHBHAI | Independent 1 1
SONI | Director |

Provide the web-link(s) where Composition of CSR committee, CSR Policy and CSR projects approved
by the Board are disclosed on the website of the Company: http://www.ratnaveer.com csr.html.

Provide the executive summary along with web-link(s) of Impact assessment of CSR projects carried
out in pursuance of sub-rule (3) of Rule 8, if applicable: Not Applicable

(a) Average net profit of the Company as per sub-Section (5) of section 135: Rs. 11,19,25,683.33/-

(b) Two percent of average net profit of the Company as per sub-Section {5) of section 135: Rs.
22,38,513.67/-

(c} Surplus arising out of the CSR projects or programmes or activities of the previous financial years:
Rs. 33,353

(d) Amount required to be set-off for the financial year, if any: Rs.61,481/-
(e} Total CSR obligation for the financial year [(b)+{c)-(d)): Rs.22,10,385.67/-

(a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project}.:

sl. Name of Itemn from the | Loc Locationof the | Amount Mode of Mode of

N | Project list of activities | al projact, spent for | implemen implementation

e in schedule VIl | are the tatlon = Through implementing
I | | tothedct @ a3 project {in | - Direct #gency.

lui‘n:_a-



[Ye | State District ) [ves/ Name CSR
s/ Mo) registratio
No) n
| . | number
1 MAA Education/Heal Mo Gujar | AHMEDABA | Rs 10.00 NO AAGINIBEN | CSRODD1Z
SARASWATT | thcare at 0 Lakh BIPINCHAM | B45
MULTI- DRA SEVA
SPECIALIATY KARYA
HOSPTAL THRUST
CUM
MEDICAL
COLLEGE |
2 MAA Education/Heal | No Gujar AHMEDABA | Rs. 11.00 I NO AAGINIBEN CSRODO1Z
SARASWATI th care at D Lakh BIPINCHAN 645
MULTI= DRA  SEVA
SPECIALIATY KARYA
HOSPITAL TRUST
CumM
MEDICAL
COLLEGE _
3 MAA Education/Heal | No Gujar AHMEDABA | Rs. NO RAGINIBEN CSA0OD012
SARASWATI thcare at 4] Lakh BIPINCHAN b5
MLLTI- DRA  SEVA
SPECIALIATY KARYA
HOSPITAL TRUST
cum
MEDICAL
| COLLEGE
Total Rs. 23.00
| Lakh

(b) Amount spent in Administrative Overheads: Nil

(c) Amount spent on Impact Assessment, if applicable.: Nil

{d) Total Amount spent for the Financial Year [(a}+(b)+{c)).: Rs. 23,00,000/-

(e} CSR amount spent or unspent for the Financial Year:

Total Amount Unspent (in Rs.)
Amount Total Amount transferred to Amount transferred to any fund specified
Spent for the | Unspent CSR Account as per | under Schedule Vil as per second proviso to
Financial | subsection (6) of section 135, sub-section (5) of section 135.
Year. Amount. Date of Name of the Amount. Date of
{inRs.) transfer. Fund transfer.
NIL

(f) Excess amount for set-off, if any:

| Amount (inRs.) |

| sI. | Particular

No.

(1) | (2) (3)

(i) | Two percent of average net profit of the company as per sub- | 22,38,513.67/-
' section [5) of section 135

(ii} | Total amount spent far the Financial Year 23,00,000/-

[iii) | Excess amount spent for the Financial Year [{ii}-{i}] 61,481/-
| (iv) | Surplus arising out of the CSR projects or programmes or activities 33,353/-

of the previous Financial Years, if any
(v] | Amount available for set off in succeeding Financial Years [(ili}-(v)] 61,481/-
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7. Details of Unspent Corporate Social Responsibility amount for the preceding three Financial Years:

1 2 | 3 4 _ 5 6 7 8
Sl | Precedin | Amount Balance Amount | Amount Amount Deficiency
No. | g transferre | Amountin | Spentin | transferred to a remaining | , if

Financial | dto Unspent the Fund as specified | to be any

Year(s) Unspent CSR Financia | under spent in
CSR Account | Schedule VIl as | succeedin
Account under Year (in | per B
under subsectio | Rs.) second proviso to | Financial
subsection | n subsection Years
(6) of (6) of (5) of section 135, | (inRs.)
section section if any ]
135 135 Amoun | Date of
(in Rs.) (in Rs.) t Transfe

| (inRs.) |r |
NIL

amount spent in the Financial Year: NA

. Whether any capital assets have creation or acquired through Corporate Social Responsibility

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per
subsection (5) of section 135.: NA

Aoty

VUJAY RAMANLAL SANGHAVI

Diractor
DIN: 00495922
Vadodara

BA I.lm. SOHANLAL CHAPLOT

Director
DIN: 03538750
Vadodara
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF RATNAVEER PRECISION ENGINEERING LIMITED
(Formeny known as RATNAVEER METALS LIMITED)

Report on the Audit of the IND AS financial statemen!s

Opinion
We have audited the accompanying IND AS financial statements of RATNAVEER PRECISION

ENGINEERING LIMITED {the "Company”), which caomprise the Balance Sheel as al March 31, 2023, the
Statemenl of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year ended on that date and a summary of significant
accounting policies and other explanatary Infurmation (hereinafter referred to as the “financial
statements"”).

In vur opinion and lo the best of our information and acecerding to the explanations given to us, the
aforesaid  financial statements give the Information required by the Gnmpanies At 2013 (the "Act™) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, {"Ind AS") and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2023 and its profit. total comprehensive income, changes in
equity Band its cash flows for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing ("SA's) specified under section

143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
("ICAI") together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibllities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the
audit evidence oblained by us 13 sufficiant and
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gppropriate o provide a basis for our audit opinian on the IND AS financial statemenis.
Key audit maltiers

Key audit matters are those matters that, in our professional judgment, were of most significance In our
audit of the Ind AS financial statements of the current period These matters weare addressad in the
context of our audit of the Ind AS financial statements as @ whale, and in forming our opinien therean,
and 'we da not provide a separate opinion on these matlers.

Reporting of key audit matters as per SA 701, Key Audit Mattars are not applicable to the Company as |l
is art unlisted company.

Information other than the IND AS financial stalements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the other information. The other Information
comprises the information Included in the Annual Report, but does not include the IND AS financial
statements and our auditor's report thereon.

Our opinion an the IND AS financial statements does not cover the other information and we-do not
express any form of assurance conciusion therson

In cannection with our audit of the IND AS. financial statements, our responsibility is to read the other
information and, in daing so, consider whether the other informatian Is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If. based an the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact We have nothing to repart In
this regard.

Responsibilities of Management and Those Charged with Governance for the IND AS financial
statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these IND AS financial statements that glve a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the IND A5 and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other iregularities; selection and application of approprate accounting
policies; making judgments and estimates that are reastnable and prudent; and design. implemantation
and mainteriance of adequate internal financial contrals, that were operating effectively for ensuring the

acouracy and completeness of the accourting records. relevant to the preparation and presentation of
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the IND AS financial stalements that give a true arid fair view and are Iree from material misstatement,

whether due to fraud or eror.

Ir preparing the INDUAS financial statements, management is raspansible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concarn and
using the going concern basis of accounting unless management sither intends to llquidate the Company

or to cease operations, or has no realistic alternative but to'do so.
The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the audit of the IND AS financial statements

Dur objectives are to obtain reasonable assurance abot whether the IND AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee that
an audlt conducted in accordance with SAs will always delect a material misstatement when it exjsts
Misstatements can arise from fraud or error and are considered material if. individually aor in the
agagregate, they could reasonably be expected o influence the economic decisions of users laken on the
basis of these IND AS financial statements.

As part of an audit in accordance with SAs, we exarcise professional judgment and imaintain professional
sceplicism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures respensive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a matenal
misstatemient resulting from fraud is higher than for one resulling from error, as fraud rhay involve
collusion, forgery, intentianal omissions, misrepresentations, or the override of internal gontrol.

Obtain an understanding of internal financial control relevant 1o the audil in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such contrals.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the managament
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence oblained, whether a material uncertainty exists related to evenls or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report Lo the
related disclosures |n the  financial statements or, if such disclosures are inadequate, to modify our
opinion. Our canclusions are based on the audil evidence obtained up to the date of our auditor's repor

However. future events or conditions may cause the Company 10 cease to continle as a going concern.

« Evaluate the overall presentation, structure and content of the IND AS financial slalements, including
the disclosures, and whether the IND AS financial statements represent the underlying transactions and
avents In a manner that achieves fair presentation.

We communicate with those charded with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficlencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and 1o cammunicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 (the “Order") issued by the

Central Gavernment in tarms of Section 143{11) of the Act, we give in "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2 As required by Section 143(3) of the Act, based on our audit we report that:
a) We have sought and obtained all the information and explanations which to the best of
our knowledge and kelief were necessary for the purposes of our audit

b) In our opinion. proper books of account as required by law have been kept by the
Company so far as it appears from our examinatior of those books,

c) The Balance Sheet. the Statement of Profit and Loss including Other Comprehensive
Income, Statemernt of Changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesald  financial stalements comply with the IND AS specified
under Section 133 of the Act.
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a) On the basls of the written representations received from the directors as on March 31,
2024 taken on record by the Board of Directors, none of the directors is diggualified as on
March 31, 2023 from being appointed as a director in terms of Section 164(2) of the At

f) With respeet to the adequacy of the internal financial controls over financial reparting of
the Company and the operating effectiveness of such contrals, refer to our sgparate
Report in "Annexure B". Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company's Internal financial controls over financial
reporting.

q) With respect to the other matters to be included in the Auditor's Report in accordarice with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us.

(1 The Company has disclosed the impact of pending litigations on s financial position m
the Ind AS financial statements (Refer Note No 36 to the Ind AS financial statements.)

(i) The Gompany did not have any long term contracts Including dervative contracis for
which there were any matenal foresesable losses

(i)  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(lv)  (a) The Management has represented that, to the bast of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including fereign entity
(“Intermediarles’), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficianas,

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or In the aggregale) have been received by
the Company from any person or entity, including forelgn entity ("Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether. directly or indirectly, lend or invest in other persons or entities Identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries,

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nathing has come to our notice that has caused us to
balieve that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any matenal misstatement.
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(d) as proviso rule to Rule 3(1) of the Companies (Accounts Rules, 2014is applicable only

wat 01-04-2023 for the Holding company, its subsidiaries, associgtes and jont veniure

companies incorporated in India, hence reporting under this clause s not applicable

(v) The company has not declared and paid any |nterim divided nor has propased any final

dividend during the previous year, and hence the question of Compliance and applicabilily

of Section 123 of the Companies Act does nol arise

For, Mis Pankaj R. Shah & Associales

Chartered Accountanis
(Registration No. 107381

T CHANFRIED
ACCOUNTANTS

CA Nilesh shah
Partner
(Membership No. 107414)
UDIN: 23107414BGUYYZ9284
Place: Ahmedabad

Date: 16-06-2023
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ANNEXURE ‘A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under ‘Repart on Other Legal and Regulatory Requirements’ section of
our report to the Members of RATNAVEER PRECISION ENGINEERING LIMITED of even dale)

With reference to the Annexure A, referred to in the Independent Auditors Report to the members of

the Company on the IND AS financial statements for the year ended on 317 March 2023 , we

report following
i (a)

(b}

(c)

(d)

(e)

(k)

(A} The Company has maintained proper records showing full particulars, neluding
guantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of
intangible assets.
According to the information and explanations given to us, the  property, plant
and equipment are physically verified in @ phased manner by the management
during the year , which, in our opinion |8 reasonable having regard to the size of
the Company and nature of its assets. No material discrepancies ware noticed on
such verification.
According 1o the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
ather than the self constructed property are held in the name of the Company
According fo the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued any of its
Property, Plant and Equipment and intangible assels during the year.
According to the information and explanations given to us and on the basis of our
axamination of the records of the Company, No proceedings have been initiated
during the year or are pending against the Company as at March 31, 2023 for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.
As explained to us, the inventories have been physically verified by the management
at reasonable intervals during the year other than for stock lying at Port and Goods In
Transit. In our opinion the frequency of verification is reasonable and  the coverage
and procedure of such verification by the management is appropriate. As explained to
us, there ‘were no discrepancies of 10% or more in aggregate for each class on
physical verification of inventory as compared to the book records.
The Company has been sanctioned warking capital limits (including fund based and
non fund based limits) in excess of Rs. Five crores in aggregate from banks on the
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basis of security of the current assels, Quarterly retums or statements filed by the
company with such bank are in agreement with the books of accounis of the
company.

ili. According to the information and explanations given lo us and on the basls of our
examination of the records of the Company, the Company has not made investments in,
provided any guarantee or security or  gramted any loans or advances in nature of loans,
secured or unsecured to compariles, firms, limited kability parinerships or any other paries.
Accordingly clause 3(ii) (a), (c).(d).(e) and (f) of the order are not applicable

iv. According to the information and explanations given to us and on the basis of our
examinatior of the records of the Company, the company has net made any [nvestment of
given guarantee or security during the year under review. Accardingly clause 3{iv) of the
order is nat applicable.

v. The Company has not accepled any deposits from the public during the year under review.
Accordingly, clause 3(v) of the Order is not applicable.

vi. We have broadly reviewed the books of accounts maintained by the company i respect of
products where pursuance to the rules made by the Central Government of India, the
maintenance of Cogt records has been prescribed under sub section (1) of section 148 of
Companies Act, 2013, we are of the opinien thal prima facie, the prescribed accounts &
records have been maintained. We have however, not made a detalled examination of the
records with a view fo determinge whether they are accurate or complete.

wii.

(a)  The company does not have liability in respecl of Service Tax, Duty of excise, Sales
tax and value added tax during the year since effective 1% July 2017, these statutory
dues has been subsumed in to Goods & Service Tax,

According to the infarmation and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including provident fund, ESIC,
income-tax, duty of customs, Goods & Service Tax, cess and other material statutory
dues have generally been regularly deposited during the year by the Company with
the appropriate authorities.

According to the information and explanations glven o us, no undisputed amounts payable

in respect of provident fund, ESIC ,income tax, duty of customs, Goods & Service Tax, cess

and other material statutory dues were in arrears as at 31st March 2023 for a period of more

than six months from the date it became payable

(b) According to the infarmation and explanations given to us, thers are no material
dues of .Goods & Service Tax, which have not been deposited with the
appropriate authorities on account of any dispute, However, according ‘o
information and explanations given tous, the following dues of Income Tax, and
Sales Tax have not been deposited by the company on account of dispute:
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= = &= . : =
Financial
Year to Forum where the Amount
Nature of the
Statue | o o which the ma!tn:r is ( in Rs in lakhs)
matter pending (Net of payment)
relates
B | (=N = —
GUJARAT SALES TAX ACT
 a) Sales Tax 2003-04 0.43
b Sales Tax 2008-09 0.84
c) Sales Tax 2008-09 050
[ d) Sales tax 2012-13 2175
¢) | Sales tax 2013-14 Gujarat VAT - 1193 N
Il [ Tribunal N =
f) Sales tax 201314 7.85
a) Sales lax 2014-15 2285
h) Sales tax 2014-15 22.85
iy Sales tax 2015-16 92.96
! S —— =
i Salestax | 201516 Gujarat VAT - 52.49
Tribunal
k) Sales tax 201617 16.77
1) Sales tax 2016-17 Gujarat VAT - 7.83
| 1 Tribunal
m) Sales tax 201718 3.28
n) Sales tax 2017-18 1.22
~ INCOME TAX ACT,1961 -
a) Income Tax 2008-09 CIT A, Ahmedabad -12 099
b) | Income Tax 2010-11  CITA, Ahmedabad -12 | 555
¢) | Income Tax 2012-13  [CIT A, Ahmedabad -12 376 83
d) Income Tax 2018-19  CIT A, Ahmedabad -12 616.86
| |
CESTAT
a) | Customs | 201820 Tribunal 153.55
b) Customs | 2018-20 Tribunal 16.93
|

-_
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viil, According to the information and explanations given to us and on the basis of our

examination of the records of the Company, there were no transactions relating to

previously unrecorded income that have been surrendered or disclosed as Income during

the year in the tax assessments under the Income Tax Act, 1961 (43 of 18961).

ix. [z}

(b}

()

(d)

(=)

(f)

(B)

xi. {a}

Aceording to information & explanations given to us, the company has not defaulted
in repayment of lsans or borrowings or in the payment of interest 1o Banks and
financial institutions. The company does not have any borrowings from dabanture
holders or Government

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared
wilful defaulter by any bank or financial institution or government ar any govarmment
authority

In our opinfen and according to the information and explanations given 1o us by the
management, term loans obtained during the year by the company have beesn
applied for the purposes for which they were obtained.

‘According to the information and explanations given to us and on an averall

examination of the financial statements of the Caompany, funds ralsed on short-
term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

According to the information and explanations given to us, the company does nol
have subsidiaries, associates or joint ventures. Accordingly. clause 3(ix)(e) of the
Order Is not applicable.

According to the information and explanations given to us, The company does not
have subsidiaries, associates or joint ventures. Accordingly clause 3(ix){f) of the
Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public
offer (including dett instruments) during the year Accordingly, clause 3(x)(a) of the
Order is nol applicable

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares ar convertible debentures (fully
or partly or optionaily) during the year. Accardingly, clause 3(xj(b) of the Order Is not
applicable.

According to the information and explanations given to us, no fraud by the Company
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xil.

gk
X,

xiv.

xv.

xVi.

xVil.

=il

or on the Company by its officers or employees has besn noticed or reported during

the course of our audit

(b)  According to the information and explanations glven to us, no report under sub-
section (12) of section 143 of the Companies Act has been filed In Form ADT -4 as
prescribed under rule 13 of Comipanies (Audit and Auditors) Rules, 2014 with the
Gentral Governmenl, during the year and upto the date of Ihis reporl

©  as represented by the management, there are no whistle blower complaints received by

the company dunng the year.

In our apinion and according to the information and explanations given 1o us, the Company
i= not a Nidhi Company. Accordingly, clause 3(xii) of the Order is not required

According lo the information and explanations given 1o us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting
standards.

(a) Based on information and explanations provided ta us and our audit procedures, in
our opinion, the tompany has an internal audit system commensurate with the size
and nature of its business.

(b) We have considered the internal audit reporis of the company issued till date for
the period under audit.

According to the information and explanations given to us and based on our examination

of the records of the Company, the Company has nat entered into non-cash transactions

with directors or persons cannacted with him. Accordingly. paragraph 3(xv) of the Order is
nat applicable.

(a) The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, 3(xvi)(a) and 3(xvi) (b) of the Crder are nol
applicable.

() The Company Is not a Core Investment Company (CIG) as defined in the regulations
made by the Reserve bank of India. Accordingly, 3(xvi)(c) of the Ordar is not
applicable.

(g) According te the information and explanations provided 10 us during the course of
audit. the Group does not have any CICs.

The Company has not incurred cash losses during the finangial year covered by our audit

and the immadiately preceding financial year,

There has been resignation of the statutery auditors during the year and we have taken in

ia consideration the issues, objections or concerns raised by the outgoing auditors
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xix,

KX.

x5

Acoording lo the information and explanatidns given o us, On the basis of the financial
ratios. aneing and expecled dates of realisation of financial assets and payment of
financial liabilties, other information accompanying the financial statements and our
knawiedge of the Board of Directors and Management plans and based on our
examination of the evidence supporting ithe assumplions. nothing has come io ouf
attention. which causes Us to believe that any malerial uncertainty exists as on the date of
the audit report indicating thal Comipany Is not capable of masting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
halance sheet date. We, however, state that this is not an assurance as to the future
viabllity of the Company. We further state that our reporting is based on the facls up to the
date of the audit report and we neither give any guarantee nor any assurance that all
llabilities falling due ‘within a period of one year from the balance sheet date, will gat
discharged by the Company as and when they fall due.

In our cpinion and according to the information and explanations give to us | there is no
unspent amount under sub-section (5) of Seclion 135 of the Companies Act.2013
pursuant to any project Accordingly, clause 3(xx)(a) and (b) of the Order are not
applicable.

As the company does not have any subsidiary assoclates or joint venture clause (xxi) Is

not applicable to the company and hence not ap plicable to company.

For, Mis Pankaj R. Shah & Associates

Ghartered Accountants

CA Nilesh shah

Partner

(Membership No. 107414)
UDIN: 23107414BGUYYZ9284
Place: Ahmedabad

Date: 16-06-2023
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ANNEXURE “B" TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements' section
of our report to the Members of RATNAVEER PRECISION ENGINEERING LIMITED of even date)
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of RATNAVEER PRECISION
ENGINEERING LIMITED (the “Company”) as of March 31, 2023 in conjunction with our audit of the IND
AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls: based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Finanaial Centrals Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
MICAIT). These responsibilities include the design, implementation and maintenance of adequate intemal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and efrors, the accuracy and completeness of the accounting records, and the timely
preparation of refiable financial information, as required under the Act

Auditor's Responsibility

Our responsibility Is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Nate on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the
ICAl and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, tothe
extent applicable to an audit of internal financial controls. Those Standards and the Gilidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls ovar financial reporting was estaolished
and maintained and if such controls operated effectively In all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operaling effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a matenal weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of matenal
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have oblained, i sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal finanaial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reparting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in -accordance with generally accepted accounting principles. A
company's Interrial financial control over financial reporting includes those policles and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permil preparation of financial statements in accordance with
ganerally accepted accounting principles, and that receipls and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company. and (3)
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provide reasonable assurance regarding prevention of timely detection of unauthorised acquisition, use,
or disposition of the company's assets thal could have a malerial effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financlal Reporting

Hecause of the inherant imitations: of internal financial controls over financial reporting, including the
possibllity of collusion or improper management overrde of controls, material misstalements due to error
or fraud may occur and notl be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
gver financial reporting may become inadequale because of changes in conditions, or that the degree of
compliance with the policies or procedures may detetiorate

Opinion

In aUr epinion, to the best of our information and according to the explanations given to us, the Company
has. in all material respects, an adequate intemal financial controls system over financial reporting and
such interna! financial controls over financial reporting were operating effectively as al March 31, 2023,
basad on the criteria for internal financial control over financial reporting established by the Company
cansidering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financlal Controls Over Financial Reporting issued by the ICAL

For, M/s Pankaj R. Shah & Associates

Chartered Accountants
(Registration No. 1073

stk
. R
CA Nilesh shah ‘Qf_ﬂl’
Partner

(Membership No. 107414)
UDIN: 23107414BGUYYZ9284
Place: Ahmedabad

Date: 16-06-2023
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Notes forming part of the Standalong Financial Information
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Company Information

Raltnavesr Preaigion Englnpenng Limied (the '‘Company'l 5 2 publc imited Company snd domicded i indis and
I8 mcorporaled under (ke pravisions of Ike Compsnies Act with ile regisksred offion located ot E-77. GIDC Saull
{Manpusar), Baroda - 351778 The company s engagad in he manufactunng and selfing of diverse mngs of 55
prochiats with 3 manufacturing facilities located in Barods and Ahmadabad State of Gujaral,

The Board of Divectors approved the siandalope financial statornents for (he year ended Marcn 31,2023
Easls of Praparation and Presantation
Statemant of Compliance

Compliance with Indian Accounting Standards (Ind AS)

Azstited Financial Statements hine bean prapared in ascordance with the acgounling prinsples ganerafy
acesptad in India including Indian Accountnia Standards (lnd AS) prescribed undss the Saciien 133 of (e
Companas Act. 20013 raad with rule 3 of the Compacies (Indian Accounting Stendarnds) Fules. 2015 &s amsndad
and relevant provisions of the Companies Acl, 20413

Accordingly, the Company has preasamd these Restated Finpnciad Statameants which compress fhe Batanos Shms!
R restaled as at 318t March 2023, 31 March, 2022, the Stilsment of Profil and Loss as estatsd for the years
ended- 31 March 2003, 31 March 2022, Ik Stetsment of Cosh Flows a8 restated for the vesim ended 31 Margh
202331 March 2022, the Statemant of Changes in Equity @5 restated for the years endod as on that dates, and
agcounting palicies and other explanatory informaton [togelter hpsinalinr miered io8s ' Restated Fitanclal
Stotements’).

Basis of Preparstion and Presentation

Tha Restated Fnanclal Statements has been prepared for inglusion 1y the Offer Dooyment 1o e fild by the
Company wilh the Securites and Exchange Board of India {'SERT] in eanmaction with propesed Furiher Pubilic
Offering of #5 squity sheres. in accordance with e equirsments of

- Section 26 of part | of Chapter 111 of e Al

- Refevant proviskons of the Securities and Exchangs Board of India (lssus of Capitl wntd Cisclomurs
Requirements) Ragulalions, 2018, issied by the Securities and Exchangs Board af India ('SEBL) ae ameondad in
pursuance of the Securitias apd Exchanpe Boand of [ndia Act, 1992; and

= Gurtance Nate on Repons in-acoordsncs with e dofificstian iesued by Minigtry of Corporste Affais, Company
m veuired to prapare |ts Standalone Flnancial Statements as per e indian Accouniing Standands | Tnd A%')
prescribed undsr saction 133 of the Companies Acy, 2013 rpad wilh iule 3 of the Companss (ndion Accsuniing
Standards) Rules, 2015 and the Companies (Acoounfing Standards) Amandnsent Hulss. 1018 with efest from 1st
Aprll: 2020

The Financial Statements have been preparsd on the histoncal cort convantion an The acaneal basis axcopt for
cartain azants dnd |abiliiwes thal sie reguined 1o be carrled 5 falr vallies by Ind AS

These Restated Finarictal Statamants have been eormmiled by the management from auddes financial statmments
of 1kt Compaiy for each bf the yoors anded 31 Mareh 203 3% Meich 2022 721 March 2021 and 31 Manch 26070
prepared n acoordance with the Indian Accounting Standards (mfered to a5 nd AST) as prescribed dndel
Sectiah 133 of the Compan|es Act read wih Companies (Indiin Accounting Standants) Mules s amandad from
tirhe 0 time and olhér accounting princlples gunerally seeepted n lndis

Current and Non-Curment Classification

The Company presents-assets and llabilities in the Balance Shest based on Curment! Non-Cirrent classfization
An asset i treoted as Cument when it s -

- Exgisctisd 1o be renlised of intended 1o be aold or consuftied n nommal oparging oyeks,

= Hald pramaniy for the purposes of roding,

- Expected to be realised within twetva months after the epaiing penod or

- Cash of eash eqlilvalent unless restricied Irom being eschanged of usad 1o sstile & lintilily far al least twelve
fonths stter (he rmporing penod.

All othat nesets are dlissaifted @5 non-current
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2.3

3.1

211

1.2

A fiability in curment when -

- It i expactad to be seftiad in normal operating eyale:

= It s held primarity for the purpose of irading,

- It it duss fo be settled within twelve mantha affer the rafporling puniod, or

- Thans s no uncondiianat fight to defer the-sellloment of e isbility for & jaast twalve meonms aftor ine
reporting poriod

The Cofmpany clnasifisa all oihar labilities o5 not-cumant

Dafamed tax assets and labiities sme olassilied 85 non-cuprent sssets pd Labiiies

QOperating Cycle

Baped on ihe nature of prodochsfacthites of the Campany st e natmal time between oguisition of psssts apd
ialr realisation in cashor cash eguivalents, the Company han detsimingd ity aperaling cyche a5 12 months fur
1ha purpose ol classiicotion of its assem s |leiios as curent and non-currant

Functional and Presentation Curroncy
Indlan rupeer s the lunctional and preszntalion currancy

Rounding of amounts

(Al amounts disciesed in the Restated financial statements and notes nave bean rounced o fo the nesresl

millians an per the equiement of Scheduls (Il dnisas othenksa slated.
Significant Accounting Policies

Revanus Recognition

Ravesnis o contmcts: with cpstomerns s recognmed whan conirol of he goods of sarvices ars fransdemsd o (e
customer at an amcunt that reflects ihe corsjdarmbion sntitled in exchange for those goods or pendicas, Tho
Company is ganarally the principal as It typically conl=sls (hi goods or s8vices pefom transtarmng them o the
CLEIOITE

Sale of Goods

Rovenue js genarated pimardy from sale of 5. S Products Revenue in recogniesd at the point m tms whan the
parformmnce dbligation |s satisfied and contal of the goods & bensfured 1o the customar n aconttdaEnos with this
tarma of cistomer dontracty. 10 csse ol domeslic customsn, Qerssally owanue tocagnibion ke placn whern
poods A disgatched and m case of sApaTt customens when goods ane sfipped onbosnt busad on bl ol landing
a3 per (he terme of contract. Revenue ks moEsured based on the ansaction prica, which |s the corgkiamtian,
aidjustad for vsde disoounts, if any, as epecified i the coniredt wilh the customer, Revents alsa gxclipdes faes
sollected from custarmaTs.

A contract Rhiity i Iha sbligation to thansfer gooda 1o the cusmmer forwhch Mo Company has MeosEhed
consideration fram the customer. Gontract ladiiies are moognised &5 rewmnie wiiin (s Conpimy parfima
Wiidder the contract

Sale of Services

Revenls ls meogniesd from renderdng of ssmvices wissn the parformance obligation is salisfed and e senioes
drerehdered in oocorlanca wilh the leims of customer conbzacty. Revenus 15 measorsd hassd an the frmmaEion
price. which I8 the conuidemation. @ spocified in the cantrant with the cusiomer. Revenus also excludés tanse
cxllected frorn cublomars.

A cantiael labiity is the obligaton (o render services (o the customer for which the Company Has recsmved
consideration from the customer, Contract liabliities are renogrised as revenue whan the Campany parfarms
under the cantract,

Export Incantive )
Export moentives are accountsd on aconual bisiy at the tme of exgint of goods, If the entitlemant can be
estimatad with reasonable accunicy and conditions precedant (o claim s fulfiled.
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Other Ineame

Imerest Income

Interest incarme is recognired using effiective intereal rate method. The effecthes ntarest rate s this ralo thal
muactly discounts estimated filure onah recaiphs thiough expacted |2 of 1k2 indncial zsset (o tha Qross carming
smount of the financial asset  When calculuting Ihe effective interest rate. tha company estlinatis flie eqested
canh fows by considering all the contraztiel terrms of the Francial instrument bul does not conalder the sxpacted
credil lossas

Dividand income

Dividen are recognisad in (e Stetemant of Profit and Loss aoly when the nght 1o meslvs paymeant i established.
it i probable-that the economic benrstits associatad with the dyoadend will iow (o the Company, and he amaunt of
the dividend can be maasured rafimbily,

Galn or loas on dermoognition of Finandial Asseis
Gsin or Loss on derecognibon of financial nsset is detemmined an the differonce between the sale price {net of
selilig costsl and carrying Walue of financial assal,

Al ather Incomay ate recognisead snd accournsd for on sacnal bass
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Proparty, Plant and Equipsment

Freshold land is camad at historltal coul. All other tems of propaity. plant and squipment are stited af historeal
cost lees accumulated deprecation snd ccumulated impaiment losses. i any, Historical cost inclodes
aepand|iune (hatis dinsctly atiriostabia fo The aoquistion of the iems

The cost comprises the purchass price, barmowing cosl if capiiglizetion critess am mel and dirmctly afrntEEs
cast of bringing te assad jo its working condibon for ds ntenoed use. Any tede disgounts and rebhates are
deducied n ariving ot the puichass pioe.

Subseqint axpendilunes reiaimg o proparty, plant and equipmen| w capiuized onfy whon i i probabie that
future econamic banefits assotlated with these will flow to the comparny and the cost of [he lhim can be muasuss)
rafintly

All other expenses on existng fomd asaats, moluding day-te-day repair and malnbenanoe axpenditure ol ot of
reptacing pars, ate charged to the statemant of profit and loss for he pariod duting which such mupanses ars:
ineLirfed

For tenation fo ind AS, the samylng vidue of Property Plant and Equipment undas previots GAAR 2 on {ut Agrll,
9020 is regarded au lis oosl The camying waile was atiginagl ool f=is dccumulated deprasiation and cumalative
irpaiiment,

Property, Piant anc Equipment not ready for the {manded use on (he date of the Balance Sheet am disclosad ns
*Capltal wark-ln-progress”

Gains or lossea ansing from derecogniion of fired pasats are measured as the differmnces tetwean the nE
dinpiosal proc=eds and tha carmylrg amaunt of he assel al the time of disposal and o reaognieed in thE
atatanrant of profit and loss whan the Esest i damood Hzed

Depreciation on Tangibie Assets i calculated an written down vallie mesthod bisin ising 100 il anved as gue
the ussfil life prescnbed undes Sehsdule 1) 1o ths Camponies Ad. 2013

Bicck of Assois Usiful L | Years)
Buildings 30 - 60

Plant & Maghinery 15
Furnitire and Flidunes 10

Offics Equilpment's: 5

Wehicles g

Cifficer Epjuipranl's ]

In respect of Proparty, Plant and Equlpment purchased during the year, depreciation s providad on a pro-mata
hasie from the dates on which such osset is resdy to use.

The resicual valup, usaful e and method of depreciation of Proparty, Plant and Equipment se reviiwed at each
financkal year end and sd|usied prospectvely. #appropriste

IntEngible Assets

Espenditure on ressarch ls ecognized &5 an expensa when it is incurred. Expenditure an dsysiopment which
doss nat mast the griteria for secognition as an Intangibla asset 16 recogrizsd as an expenss when || s Insuied
Costs Incurred off ndividual development piojects are recgnlsed &s migngible assats fram ths dete when |
mieats (hie ariberia of the Infangibie Assats

Intanglbie Assets are gimorized ovet o pellod of fivi years as pst straight line msthod
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Notes forming part of the Standalone Financial Information

Financial |nstruments

Inttal recognition
The company reooghizes financial ac=ste and fnancial llabilites whan | becomees 3 paty to the iedntradtial
provis:ons. of tha instrument.

All finanelal asasrs and llablitiss ars recognized &t Fair valus an inttisl moogrition

Transaction couts inal are direally attibutsbie (o the acgulsition o isswe of Aoarvcsl assebs and financal fiady|lithees,
which are not at fair valus through profit or loss. are hdded (o of deductsd from [he falr valus of Bnancpl assals or
fingneiel hatilites on intlal recognion

Transaction' costs direclly sitributeblis to the scduisition of finhncial ssate or Aranci Habiites ot fa vEes
through profit or loss arerecognised immeditaly in profit or loss

Regular way purchass @nd sala of financal assats ara acotbunkad far ol rade de
Submatjuent Measurormant
Non-dorivative firancial instruments

Financial ass2ts measured at amortized cost

A lingncial Easet s subsegquently meaaured ot amorizsd cosl T s held watldn o Business mddel whiose abisctive
&5 1o hold the asset in order (o collect conlmctual cpah flows ang the contractupl trrma of e inancinl assef glve
tisa on specfizd dates bo creh ows ihat sre solaly paymends of prinsipal and inferest an the princlpal smount
aulstanding.

Financinl essets measured at fair value through other comprehensive Income (FYOCI)

A financial azzat le aubsequenily measured at fair valus through othar compahansive lncome I i k& hald within a
puniness mode] whoas: objective is oohieved by both collecting controciupl coah flows and s2iling financia) pssats
wnd thie contraciual berms of U financlal sseet give tss on spedifsy dates 10 cash Niws thist sre soly peymenis
of principal @nd Intersst on t= prinoigal amount sutstanding.

Flnancial assste measured at falr value through profit or loss (FYTPL)

A Firsincial Asset which is nat classifed in sy of the shove categories amn msssurd o FVTFL. Finonaisl nssets
wre reclessified subssquent to thei recagnitien, I the Company changes it nginess meded for maneging hose
financial anssts. Changes in Busineas modal mre made and appiisd prospecthaly from the melasafication dats
which is the first day of immediately, e renofing peaod following the changes In buamess model in pcconiancs
wilh princlphes (aid down under Ind AS 108 — Flnancial lnstrumentis

Fimancial Habilites
Finnretal Fabiffes and aguity instrurrsnin iaaed by the Compony ame clasiifieg acootding o the sutistares of ite
confractual armangements entered into png thegefiniions of o inancial fsbity and an equity instpyrment

Intefest beafing bank loans. svardrits 8nd sausd dabit o= nitlally mecsumd at fade vilue and are sibseguonily
messured at amoftissed cost using the affsctive inlérest rate mathod. Any dfenance batwaen tha proceads (et of
trameaction cosis) and the sattiement or redemption of browings & recogised ower e teem of the bomowings in
the statement of profit ahd (oss.

Equity instrumants
An squily instrumaent |s& contract thal evidences residudasl interest in (he sssets of hecompany s deducting ol
of = |Ehiities. Incramantal costs dimectly alinbutable to the ssounoeof eglildy nstruments are recogrized bs 8

deduction from aquity instrument net of any tix affects
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Darivative firancial instruments and hedge scoolunting

In the ardinary course of business, the Company uses certaln derivative fironsial instiuments 1o feduce business
fimhs which urise from it axposiire to foneign exchangs snd intsmes! rste fuctuslions. The instrumants an
canfingd principaily to forward foregn exchange conlracts, cross curTency Swaps, imenest rate swapsand collars
The inatrumients are smployed & hedges of tmnsactions included i the Festued linancial stabemants of foe
highly probiable forscast transactiansifirm cantractical commitments. Thise desivetives contiacts do ot gonemlly
extand beyondsocmonthe, Except for ceftan currency Aweans pnd intemst rte denvoives.

Dartyatives are initially accounted for and measired al fait valus on the dale the derivative contract i entssed o
and are:subsequantly remessuned 1o thair Tair valusat the end of each repening penod ihrough profit and Loss
Staturmant.

Effective Interest rate method

Tne sffecive inerest mathod & & mathod of caloutEling the sEnotsEsd et ofa finenca| Parument ang of
slipamting mierest meome or expensa over the relévant period The effectivo intermal rate m th ribs el sy
dlscaums future cash recnipts o paymetis tuough the sspiected life of the fnandial nstrumaent. of whals
Bpprepriste o shodor period

Da-recognition

This company datecognizes 8 financial eEset wheh the contiastis| Nghts 1o e caah Nows Trom ine financial sese
nxpire or i transfess the fmancial asset and the tanster qualifies for demeogrilion undar ind AS 102 A linuna!
iability s derecognized when hlgation apscified In thie contract |s dischanged or canesllad or exgires }

Off-sotting

Flaancial as2ala and lisbiftes e offsst and (this nat amadnt s presented in (he balsnca dhest wha the cohcany
cyrzantly bas o egaly eniovesable nght o ofizet the fwoognzad amoonts and infends &ither to settie an a nat
bizsls o to repize the aasal and seifle the labily smleneoualy,

Fair Value Moasurament
Fair value 15 the prce thal would e recelied to s=i| un assel or paid o transfer & liability in an srdedy tranzactinn
balvesan market porticipants al the maasuramant date.

The fair villoe measuremant assurmes tal e amsecion o ssll (e asset of ifanfer (be lability @ies place
eilhur

= In the principal marke! for the asset or [ability, or
- In the absence of a principal mariet., in the most advantageous markat for the asset or labiity,

M tair value measurement af 8 pon-finencinl ESEet TKes inlo Docount @ mankel pErmcyEnts soility 0 gannraia
scanonic beneflt by using the assst in ite highes! and bast uses o by sellag e aotimes market parisipant thn
walild (s the ps==l in lts hlgheat and bast uss

The company uses valuation techniques that are appropriate in the circunmstances and for which sulfickent dita &
avallalle to measgs falr value, rsdrizing e uee of rElovan obssrvable inputs snd minimizing the uza ol
unotssvable inputs:

All assats g habilities for which falr vallie B measured o disclosed In the Beststed financial slatomants oz
categorizad within the filir valus fierarchy Tre (e value hierarchy is based on Inputs (o valuation lechniguaes that
e used to measure fair vilue thinl sme edher ckmmovabili o unptselvatike ahd conslsts of the falliming thies
levals:

Laval 1 — Inputs are quolsd pricss (unadjusted) in sctive markets for danticnl zasats o [labilllies

Lavel 2 — inputs-are othar than quetsd prices mellded withm kevel 1-that are absstvabls for Ihe st of fimil ity
sither dimetly (| e as prices) o indirectly (e derhiod prices)

Levei 3 — inplits ane not based o obsarvable market date (anopssivible s Falr valuas ars dotenmiiadg in
whole of In part using & valualion mode! based on assumption (hat are néither supparted by pricss from
obssrvabie curtest market transactions in e same instrument noc ore they Eesed on avalabie manks data
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Income Tax

The Incame tax axpemse or credd far the pernd s e e payabie on (he cument period’s tazable income basad
o the applicable incoms tax rate; adiudled by changes in deferred e asssts and Habilitkes alributable (o
immpomry differances-and fo unused 1ax beesed

Current Tax

Tha cutrent income ax chisrgs & colcitited on e casis of the o imes snacisd or substantively enaciod & e
end of the reporting parniod, Management paricdically avaluates positions laken in tax retums With respect o
siluntions In which applicable tax requiation ks subject i inleiprelation I eutablishes provisliat, wnansd
apprapriats, on Ihe asis of amounts-axpectsd to be paid o he acsuthonties.

Curmanl tnx s recpgnisad i the Statement of Proft snd Loss. sxospd o this extant el § raietes 1o lems
recognizad in Other Comprehensive Incame or ditecily i equily. I thio case. the lox s slse mcognised in Othar
Comprehienalve [nocme of dirscly in sduity, mEpscively

Curreal tax for corment and prior penpds & recognilzd at the amount expetti b Be pad b0 or ot fiom B
tax authorities, using the tax rates and tix laws that have been enacled or substuntively enacted by the kalince

‘shesl dats

Currant tax wsssty and curmnt tax labilities are offset, whers company has a legally snforceable nght to set o
th recognizad amaunls dnd whate I intents sither o seitls o & net basle of lo realze the asss ond s=tia ihe
Nabiliy siuitoneounly.

Deferred Tax

Defarrs tax s recognized fn profit or joss, excapt when it relates to dems (mal &re recognized n othor
comprehansive income o dirsctly n equity, in which case. e dafered tax I also rocognized in other
comprehsneve incoms o diectly In squity, respectively

Defarrad tax latlitles ane recognzed for all tamatile temporary diforences. exoept fo Ihe exsant thet e detuimed
tax liability atlsas from initial recognition of goodwiil or inilinl iecogniton of @n sset or labllity in 8 transsction
which is no! & pusiness combinaiion and at tha lime of transection, affects nerher sccounting profit nop tzeabio
profit ar [oes.

Deforred o assely arm recofniced foral] dedycsn emporary difforances; camy forwmnd of ynunsd tay losses
and garry farward of unusad tax credits 0 the estent that |1 ls probable that tenble profi wil be svailable sgainst
which thoss lemparary differencen, [otses and Las credl E=n b Utled, excaol wi=n defeimod e essel on
daductible temporry diterences anse from the intial recognition of an agsat gr linbility M A transgction That s nol
# business combination and atithe lime of the branescton, slfects anthee sccounting probl nor taxahle prolit or
lods

Defarred tax assels and labilities are messumed at the tax tiles that e expecked (0 apply 1ol period whan tha
assal i realizan or the lability i sstiizd, based on the mx rules and mx laws that have Besn snected of
substantiealy enactad by the end of he-mpoeting pened.

Defered thx ass=ta and dalermad tax llabilftise are offssl, whes company has d legally enforcsabis tight o sst ol
I recopnized amounts-and where it intends afther to setiie on & net bosis, or o relize the asset and setile the
liablilty simtansously.

Dafarrad tax sssets 2w noviewsd 5l eBoh repoting date snd s reducodd te (he extont T 1| (w no lopger prabable
that the rélated tax benafit will b realized
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Impairment

Financial assots
The Company @opgnizes Igas allowantes for sxpected credl lnsses an financlsl assafs measuied at amoriEed
enst.

At each reporting date, the Gompuny assesses whether financial assety curtied al omonized costis-creil
impalred A firancial asset ks ‘crdit -impaired’ whven one or mare events hal have & cstimants! imeact on ine
‘astimated Mture cash lows of the fimancial asset have oosurmed

Lues allewances for irade recehiobles e alwaye messumd st an pmount ecunl 1o ifstime axpected credil sses
The Compiny foliows ‘simpified approach’ far recognition of Impalrmant loss sllweance an trade recaivatles
Lindes the simplified approach, the Company i nol required 1o track changss in ersdlt il Rathet, It ecoghizes
impalrmant lesn sllowance bosad on [ifatime: aipacted cresfil jessas togethar with appropnate managemant
esfimates for oredit ose at each reporlitg date, rght framm s initlad eeogiron

The Company (=85 3 provision mainx lo deteming impimant loss allowance on the growp of traoe recanwatlis.
Thin provision matrix ks based on s hstorically observed defapll rtes cver the expisttind ifes of M trads
recsivable and is ad{usted for fpraend

lnsking eutimtes, AL ayeny mpoting date, Me historical observed datunll retes am updatad and chanpas in the
forward-laoking estimates are anslyses

Tha company assosses at each repoiing dat: whalher e s an indication thal an gsael moy be impaired. Such
indication Inclise, though are not limited to. significant or sustalned decling in revenues or easmings and matenal

Non financial anspts )
The company issesses at abch mparing date whither there is sn indication that sh emnet imny be wnpaiied. I
any ndieation axista the company sstimates e patel s momvermbE anmoynt

An asset's recoverable amount s the highes of an assets et sling price and &9 value in uss. The recovsrable
amaunt s determined Tor @n individizal aseal, unkess the sssai doss rol genemte cash inflows that i lEmaly
indepandent of thosa from other assels or groups of asssts:

Whete it carmying amount of an gssat excesds its recovessbla amoun!, theesss! is considered mmpaired ani i
writhnn dowr (o ite recoverabls amount. The impamment fows (6 recogrizst in thae statonient of profidand less

in nesassing valus in use, the estimated future cash fiows are discounted 1o thalr present valie Lking & poo-tax
diacoun rale that refiects eurrent market ossessmants of (ha tima value of monay and th ks specific to the
FEREY

in detarmining net ssiing price, eoent markel transaclons ore lakes o accaunt [T avalistie. 11 ng Such
transactians can be idenlifed, an appropriatewaiunlion morks \ used

Borrowing Coats
Rervowing ookt includes Interest and othar costs that company has incurred in conpection with the Darmewmg of
furids

Barrowing costs dimetly alirbulnbis o the Scauismon, cansiucbon o production of an Azset that necessarly
luhes @ subatantial porod of lime to get ready for fis Mianded Use oF sale am capitalized as panl of Lhis oosl of the

respacive sgsel

All ather borrowing costs arm charged o 1he Statement of Profit and Loss for the pariod for which they aie
incurned,

investment income earned on temporary nvestmant of speciic borowing pending iheir expendiivne on gaalilying
assets i gadueled from the barrowing oo eligitile for capilalization,
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Employes Banafits

Shan term employee benefits for saiary and wiges including accumuiated leave that are expected 1o be sefthed
whtdly within 12 months after the and of the reparting petiod i which smployses mendar the reisied safvice die
recognizad an sn sxpaise in e stsement of Frofit and oes

Thie company measirss the expecind cost of abisancss 28 the addioinl amodnt thst [} Bxpects o poy s o ALl
ol thé unussd antitamant thet has scetmisted o (ke fmpoting die: An per Company’s polcy, no S o
axpectad to bo camed forward beyond 12 manths fram the eparting date

Ritiremient benshl n the faim of provident fumd s i defined conbibulion schams. The company nas no akigaion,
otfier than ihe goptrbution payable W the provident fand. The company recagiizes canirimiiog palyiable o the
provident tund scheme ae an expendiiirs, when an simiployes renders (he ielaled satvics

The company sperates one defined benefit plan for its employses. vie, gratulty plan. The costs of groviding
beripfits undes the glan ane determined on the basiz of actuarizl valusticn =t sach yearsnd, Actiarisl vilualion =
carried oul Ueing the prejactad unll credit method made af the end of each reporting date. An-meaggremeant of tne
nist defined benelit labllity (asset) comprise of actuarial gmns and lasses, the effect of the sssat celling. evsliding
armaunts Incleded in pel inlerest on the et defined banefit liabilty (sssst) snd (he retlm on plan #8552 (=koluding
amounby inclisded i fel intsmest on the nel defined baneft febity / (essel)) Remsaspmment are recognissd m
other comprshenaive income and will not be rechassified fo profil or loss (n a subsaquent parod

Provislons :

A provision i recognized when (he comgany has & present nbligation as g result of past mvent and it 4 probubis
that an outfiow of mucurcen embodying ecatiemic bersfits will be requited (o gelils the obdigation ard a relinble
eelmate can be mada of the amount of e obiligation.

If fhve eftect of the time vaiua of money is matersl, proviskons are discounted (ising & curteni pre-Lix rat that
tef=cty curtenl markiol gssessmants of the tmevali of money abd (he iske speciic (o fhe izbiity. Yo
discounting is usec, Ihe increase in thi provison dye o the passage of tme s recognized #s @ finanos cost

Provisions are not discountsd 1o their present value and aro datemmied hessd an i bt edlimate sgured
soitie b obligeton ai fhe reprfting dats Trivss eslinates e s ol esch reoofling dale ond bdjusied lo
refliect the currant bast oalimoles

Conlingent Liability

A cantingant Uahiiity in'a possibie obiigstion thatarlsas from past evanis whose exstenca will be confimed by the
gecurmEnce of non-aoourmencs af one ar moara unapttaln it ovents bayeond the cantrat ol the compiny ora
present obiigalion thal is ol recognesd because i is not probable that an oulflow ol renources will e requisad 10
séttls tha obligathon. A contingsn| [@bility also arses iiextremely rare cases where then s o ity (hat cannot
be recognezed because it cannot be moasured reliably. The company does nol recognize a cantingen llabjity bul
disclos=s ji= exsience i the Restaled financial statsments

Contingant Azsat

A contlngant asset i a possibly ssat Ikat arses from past svants snd Whose exsience will be confirmad only by
GOCUTenCS ar nan-oocimence of pne o mone ancertain future events not wholly within the cantrof of ihe comeany
Ganlingent assets are helther recogrised nor discloged in the Restal=d finanelal stotmisnly
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Foreign Curmency

Initial racognition )
Forelgn TuTrency iansackons are recorded In the functional curr=nay. by sppiyiig o lhe forEign currency amaunt
the exthange ratn hatween the funchiomel curmency and the forssgn curmancy at the dile of ihe lmnsacbon

‘Convarslon

Faraign currency monotary flems ane retmnalsted wing the suchange mie provailing af the reporing dite. Non-
mantdary lEms. which sre maasured in tanes af Mimtarical costt derominated in & larsigh cunsiicy. e mpard
using the avchange rof 5t tha data of the rarsaction

Exchange difference
All exchange differencen ate recogrized 84 income of as expentes in the year in which they arisy.

Cash and cesh equivalent _

Cash and cash squivalants for the purioses o cash flow statement cometise ¢ash at bank (ineliing demand
deposits) and in hand and shoit-term. Highly iquid Invettmonts with criginal featitities of tnes manihs of less ol
ard raadily convertibie to hncwn amounts of carh snd whieh e subject 1 an inggnificant nsk of cnanges o
walue

Esrnings per share
Basig samings per sham s catoelited by dividing the net prafit or |ess for tha yesr stirbutabie fo equiy
shansholders by the welghted average number of sqully shaten outstonding during this year.

For tha pupass of caleutating diuted eamings per shars, thi net profi of [oss for the year altiibuleble 1o sguity
shareholdars and the welghted sverage numbsr of shams culslanding during the yenr are sdiisied for the effacts
of 2l dilutive potentisl oquily shares

Inwantories

Iimme of inventsry:ar valued ol cost or sel esizapie value, whichoves & lowes, Cost for @mw malnoals, imded
goods and stores and spares is determined an FIFD basim. Cost mciutdes all chargas in bringing the gooda 1o thai
preaant location knd condilion. Net realizabls valie @ thi estimated salling price i the ordinary courss of
business less 1he estimalad cout of complation and the estimaled costs necassary fo make the sale

Leass

A a lpsson

The Company sssessas whethe: & conlracl, i, of conlains & lesse, af inception of a contract A contract la. o
containg B leass i the contrast eonveys the righl to contrel the uss of an dentified esset for s penod of tma in
axchangs for convidemstion: To nsssss whother & comtract comeys IFm il (0 eantial th uss of a0 isenifed
assel, the Company assessss whalher

- the contract involves the usa of an Kentified ssset
- the Company kas substantinlly ail o! thes seonamic benefits o dse of the bstet hroughoul the patiod ol the

Leases in which 2 significant porfion of the risks and rewards of ownarslip i not imnsterod o the Company as
lesses are classified as dperating leases. Payments made undur opurating leasss (red of any incentives recaived
from the lesaior) s charged to the Suisment of Profit and Loss on a straighl=ling basis over the penod of the
lease uriless the paymants are strictuted 1o increise in lins with expected general inflation to compensate fof the
lessar's axpacted inflationary cost ncreases.

As 8 lessor

laasa Incoma fmm operating leasss whare the Company = g lessor |5 recegries in moeme on a siraigt- ina
basls over the lease berm unless Hhe reosiple ane siruclured o increase In line with eepeched ganarml nflation to
compansate for the expected infistionary cobt incredsas. The respestiva leased assols am included in the kalancs
sheeat bassd an their naturs.
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Sagment Reporting )

An operitding segment s camponend ol the campany Uist shgages i ths budiipess adivity from which tha
company same evenues and incurs expeness, [or which discrets finapciz| informiation | evalebie apd whose
operating results are reguiary revewad ty the chief operating decision maker. in deciding about fesounces fo be
allocated to the segmenl wid assess (s parformance. The company's chief opesating decision make is the
managing Dirsulor

Assets and fiabililies that ara directly attributabls or allocabls o ssgments are disclosed undes each portibie
segment. All other assets and (abilities #re disclased a8 un-allocabis.

Revenue gnd gxponses :l'rmcﬂ;.r-aﬂn.hutlhh-lu-ngm&r_m am nzporied undar oach mpEotEble segreal. Al othar
axpanses which ars not attributable or allocable to ssgmants have bt dinelossd as ur-allocabim anfsnnes

The carpany propares s segresn imlormation in confarmily with the aocounting polices adopted for prepaning
and presanting the Restated fnamrial statememis of the company as a wiiole

Cash Flow Statemgnl

Cash flaws am reported using indirect melhod whensty profit for the pered is adjusted for the wffecis of tHe
yansacons of nbn-cash nature, any detarrals o accruals of past or future epemaling cash Moelpls and payrmesnts
and liems of [noame o Expanses gssocinted with invesbng and financing cash Hows. The cash fiows from
operating, imiesting and finanaing activitles ol ihe Company am seqregated

Events afiar roporting daie

Where events occurring after the Bakince Shutl dite pruvide svidence of condibons that exsted 3l e snd of the
reporting periad, the impact of such evénls is adjusted within the Reslated fiaancial ststaments. Cltherwiss, Svints
sitar (he Balance Shest dale of matarial iz or rature o only disolossd,
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Use of Extimates

The preparation of the Resmipd rmmm!-itahmnnh I confarmity with Ind AS required matisgeriant o maky sblfmsies [Ldgments s
ansumptions

Thess eshimanes, judgments and sssumplions sffact ihs spplication of sccounting P:lﬂm and the repnrisd amalnts of assats and
lakilties, the disclosunes of contngent assats gnd lablithes al the daln of the Resteted finshcial stulements sid reporled smounts of
revEnias and sxpensss during the period.

Accounting estimates mould change from petiod to perod Actual results could differ fron thode sstimales Approprile chinges in
sfimates are made as managenient beroimes swere of chungss in circurmuiances Lkounding Ia estimutes. Chinges in stmatos &m
reflected i Ihe Reststad finsncial saemeants in inepeend m whoh changes are mads and, (1 matonal, their gftects are amdicsetd m ihe
noEn to tha Iinancal staiements.

Application of accounting policies that require ceibical Bocounling estmaias mvtiving compliex and subjechve juogments ang he uws2 of
aagumiplions in ihess Restated financin| statamants are

- Usaful thiis. of Property, plant and egulgmant

= Vatueafion of fmancial insirumanis

- Pravisions and contingantcss

- income tax #nd defared tax

- Measurament of definad smpioyes benefil obhaatlons

« Export Inceniie

- Provision for Loss Allowance using Expeated Cradil Loss Model in respéct of Tinde Res=ivablea

Racont Accounting Davelopmonis

Minigiry of Cofporats Affairs ("MCA') nofifias naw standird or amendments 1o the axisting standams under Compiiniiess (Indlan Avsoudnling
Hidrdards) Rules g lasbed from imelo lims, On March 23, 2022 MDA amsnded the Comganes (Indian Accounting Standards)
Aprandment Rules. 2022, applicable from Aprl st 2022, a3 baliw

ind AS 1B = Procseds bafore Intendad uss

Thi amandmants malnly prehibil an entity from deducting from the cost of propery, plant and equipment amolnts racalvad from ssling
ltamas produced while the company is prepanng the assol lor i intended use. Instead, an sntity wil mesonisa:such sales proceeds snd
raleted costm profil or joss. The Company does not expect ins amengmants fo hiee any mpact m s recogniion of (e promsmy, gl snd
equipmant in s fmancial smtements

Ind AS 103 - Refprencs o Concaplual Framowark

The amandments specify that to qualify for retognition s part of spplying the sequisition niethod. hi denlifable asssts acquired snd
liabilitles assumed must meet the definitions of ass=ts and labiltigs in the Consaplual Framswerk Tor Finencisl Repaming Lnder indian
Anrouhling Standards (Céncaptusl Frameawark) seund by the Ingtinte of Charemd Accountants of inds at ha acgus)ion dote. Thase
changes do pot significantly change the mauiemants of Ind AS 103, The Company deet not expect the amendmant 1 hiva @y
sigrificant mmpast In fs finsncsl staleamniy

fnd AS 109 = Annual Improvament= o ind AS [2021)

The amendment clarfies which fees an entity mcludes whan i applies the 10 pecent’ tesl of Ind AS 100 iy assesding whelher &
degmia A firancial lasiity, Th Company dees nol expect the Bimgndment I Hsve any Signilicant mpact m s enenci] sntemais




RATNAVEER PRECISION ENGINEERING LIMITED
{ Formarly Kniown As RATNAVEER METALS LIMITED |

ing part of the Standalone Financial Information
E e - 9

. Cash Flow Ciaaing Batance s
Opening balanoe 33 changrs Transactions | 4 a4 g1.79
Particulir at Ni-04-2022 procesgdh Repaymant |*
Borrywings=Nar-current (Inciuding carrent margrity) 25314 W NE 14, 14 11-74 265 28
HorrawAnES-CurrEnt |Exeiuding bank L) pLIFERE Jthbd HIRE- AL B
Cash flow b
|Dpening balince a5 (changes tranzactions |Closing Balancs ku
[Pariculan at O1-04-20%1 Proceods Hepaymzmt |* b ¥1-03.22
Borrawirgs-Mom -currart finclisding serent TRy 11851 181 FER B B4 259315
Borrawings-cuprent (Excluding Bank O0) 1381 7 12007 107.77 19149.51
Canh flow trther
Qpening kalince s |changes transactioms |Closing Ralinee 5=
Farticulars at 01-04-2020 Frateeds Remaytrint |* ¢ T1403-11
Borrawings-Non-currznt (inceding current maturky] S3m1 10,73 THAL f.132 RS
Borrawingt-cutrent (Excluding Bank 0] ' 11ge 77 11,51 11430 (4% 67
Iﬁnmﬂ: Balance an W T Tionlng Nalanes &5 |
Partitularn at Di-04-2019 ehanpes Repayment |transactions |ad 31-03-20
By rowngs- Non-current [incisding caprent, manty) Frr il L5 L] - |
Borrowingn-carrent {Excliiding Rank 00} 50 » 173azi BN 116577
Mote:- Other Transactions include intenest, other charges, forovx amartization ete. _
JJ:' Vs - ¥



RATNAVEER PRECISION ENGINEERING LIMITED

| Formarly Known As RATNAVEER METALS LIMITED )

Notes forming part of the Standalone Financial Information

Note: 5 Property, Plant & Equipment

{Rs in Million)
S s As at As &t
Particulars. 31-03-2023 31.03-2022
Praperty Plant and Equipment
Gross Assala 585 64 535 31
Less: Accumlated Depraciaton (257 42) (208,38)
Sub Total 348.52 327.93
Captial Work in Progress
Gross Assels BE D4 35.71
Less: Accumlated Deprectaton - -
Sub Total 28.04 36,11
Intagible assels
(iross Assels 178.38 8515
Less: Accumiated Depreciaton {26.31) (16.17)
Sub Total 152.07 79.88
Total 588.83 444 .62
Note:6  Other Financial Assets
{Bs in Million)
; An at As at
Particularns 31-03-2023 31-03-2022
Unsecured, Considered Good
Securily Deposits 1554 12 52
Deposits with the Financial Institutions having maturity 317 a 17
fmora than 12 months and given as-Secunty Depoesit )
Total 18.71 15.89
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RATNAVEER PRECISION ENGINEERING LIMITED
| Formarly Known As RATNAVEER METALS LIMITED )

Notes forming part of the Standalone Financial Information

Note:7

MNote: 8

Note:8

Mote:10

Other Non Currant Asseils

{Rs In Milllon)

: As at As at
EAfSauNrs 31-03-2023 | 31:03-2022
Unsecured, Considered Good
Advance for Capital Expenditure B.O7 11.26
Balance with Govt Authorities 538 14 55

Total 1343 | 25.81
Inventories
(Rs in Million)
d : As al As al
it (15 31.03:2023 |  31-03-2022
Raw materials { In transit Rs NIl {(PY R 111,48
Millians lying at port) #1940 el
Wark-in-prograss 1.3088 34 847 38
Finished goods (Inclues Ks 33.81 Millions lying at port) -
(PY Rs 41.85 Millions ) L svage
Stores & Spares 39.47 50.684
Facking Matena| 13.50 11.70
Total 2,058.26 1,712,821
THE INVENTRIES ARE HYPOTHICATED AS A SECUIRTY AS DISCLOSED IN NOTE 19.1
Trade Receivables
(Rs in Million)

. As at As at
Dbl 31.03-2023 31-03-2022
(Unsecured, Considered Good)

Trade recelvables exceeding six months from Due Date 19.84 24.83
Trade Receivables considered good 613.88 3TH.06
Rafer note no 50 and note No 10.1 Tor aging
. Tatal 633,72 402 89

Cash & Cash equivalents

(s in Million)
o As al Asm at

Pa 31-03-2023 31-03-2022
Cash en hand* 227 1.85
Balances with banks

= In Current Account .08 0,15
- in Ma.rg'rn money Account

Total 235 2.00

*Include Cash in Foreign Currencles.




RATNAVEER PRECISION ENGINEERING LIMITED
( Formarly Known As RATNAVEER METALS LIMITED )

Notos forming part of 131; Standalone Financial Information

e
Note:11  Bank Balance other than above {Rs in Million)
il As at ] As at
= 31-03-2023 31-03-2022
Bank Balance in Fixed Deposil Account aginst Bank 401 39 164 85
Guarantee and Margin Money e
Total 301.39 184 95
MNote:12 Other Financial Assets
(Rs in Million)
Particulars 31-03-2023 31-03.2022
(Unsecured, Considered Good)
Advance Resovarabls In cash or In kind or fonvalie o be recal 161 250
be recelved
Denvative Assels = D &7
~ Total 1.84 347
Nate:13 Other Current Assets
{Rs in Million)

- . An al An ol
Partiovisrs 31.03-2023 31-03-2022
Unsecured, Considered Good
Advance Recoverablg in cash or in kitid or for valug 1o be 078
received B
Expor Incentive Receivable 142 52 138.35
Interest accrued on Fixed Deposits but not due 0.34 0:25
Prepaid expenses 1352 18.42
Balance with Government Authorities & g2 0.24
Adavarice 1o Supplisrs B81.44 128 31
IPO Expencess 14 74 -

Total 272.37 284.38




RATNAVEER PRECISION ENGINEERING LIMITED

| Formarly Krown As RATHAVESR METALS LINITED |

Notin farming part of tho Stantalons Finantial Inlormaton

Mate-14 Equity Stare Capital

(s In MIliogn)
e o | e
Equity Share Capiat
Cpening balanes &{,. 67 40 57
Adel: Duribg e vasr gz -
e Sub Towl ETTE) T
Proference Shure Capital
Cpening balanes -
Addd! Thiring the yuar _
Sish Tetal
Shiare Farfeitos accoun
COpening balanck 185 185
Add: Duning the year = -
= :iinﬁ;' 1,85 | 1.85
Total 34| 4307
{ahares In mm.hnns 1A In Milllon]
ST T As =t __As ol March 51, 5039
Partiduiers Mo of sharos! Amount | Mo, of ahares|  Amount |
Authorisad
Equity shares of 10 egeh Hib.00 500, DO 5.00 5400
Preference shires of 10 sach .00 3000 and AGEC)
lasuiad
Equlty shires af 18 sach s B 4.7 Al g7
Subscribed and Pali Up
Equily whares of 10 sach IO | 34669 4.7 &0.67
Add - Fordaded shares 0.20 1.5 .25 L5 |

| Company has horeanes Aulhoesed Share Capial from 60

millian to 530 milion. oh o

by
pnsgad Crdingry Board Rasalution
4.1 Roconciliation of equity shares cutstanding af the haginning and at tha end of jhe yesr
[nhares In emiilion (Ra. In Miilign)
- ] re | A=al 3%, 2032
- II_.1_ ATy of m
Cuintanding &l the boginning of 4,07 4087 407 40 67|
e Yaar
Shang Farksiiuie sccoin! 020 165 020 1,658
baian dring the year ! O e
ﬂmhud.ln] Bt the and of tha yasr 34.90 054 4.7 42,62

The Company hes e class of ghams having par value of Re 10 parsnies. Edeh shanshoide b
[proposed by i Boar of Directars is subject fo i spproval of e sharptisiors
eqiily shareholdsy ape sligibls o reooie e rermaining ancats of fhe Compsay nitor dint mitian of Al pre el smmets

14.2 Rights; Praferencos and Rostrictions stisohed 1o aquity ahares

olligitils far aom wobe per shars hakd. The final divitarg
in ihe mnssing Arawnl Genora) Mestng o the e ol lewdatinn, th

i gl ba e

arasmholding.
14.3 Shares hald by promotors {Promotor as dafined in the Companiss Aet 2013)
= As at m'urmﬁ ;
! : e ige! W of Totni An i March 31,
Promotar name. [ Moneon 1l ourngme. | - e oy
_ .20 Faar e
Williy 7 Sanghivi 2a.001 2530 E3.00% 363 |
Skama V Ganghll 004 0.2 Z71% 0.12
Total 26 85 2620 | 86 31% 3275
14.4 Dutalls of sharoholders holding more than 8% shares In the Company
™ Az 51 Worch 01, 3023 AN GLMarch 39, 2033
. ' '
_— : - W " e
i |No. of shares| inthat | No. of shares | ihut zisss of
Glas of sharen
shires .
Viloy R Sanghyi 2807 8300% 2 g =
|




RATNAVEER PRECISION ENGINEERING LIMITED
{ Farmerdy Known As RATNAVEER METALS LIMITED )

Notas furminmﬂ of the Standalone Financlal Information

Note:15 Other Equity {Rs In Millian)

- ) As al As at
P 31-03-2023 31-03-2022
Securilies premium
Opening balance 24.87 2742
Addition / [Ulilizaﬂnn}duringthﬁ‘t’ear 147.82 [2.55)

Sub Total . 172.79 24.87
Other Comprehensive Income
Opening balance 1.20 DAz
Add. Profit for the year {0.13) 0.88
| Sub Total 1.07 1.20
Retain Earming _
Opening batance 591.05 495 41
Add: Profit for the year 250.31 85.64
Less:Bonus Share Alloled on 12.1 23 (303.82) -
Suk 53774 581.05
~Total 711.60 81712

Mature EH—EEMB of Other Equity- Security Premium

The amount received in excess of face value of the equity shares, in relation to issuance of equily, i
recognised in Securities Premium Reserve and can be utilisad in accordance with the provigions.of the

Companiss Act, 2013
BONUS SHARE

Company has jssued bonus share 1:7 an 12 01.2023 as AGM held total no of share bonus ghare issusd

30381680,

Retained earnings

Retained earmings are the profits that the Company has eamed till dale. This reserve can be utilised In

accordance with the provisions of the Companies Act, 2013,




RATNAVEER PRECISION ENGINEERING LIMITED
| Formerly Known As RATNAVEER METALS LIMITED )
Notes forming part of the Standalone Financlal Information
Note:16 Borrowings (Rs in Million)
As al As at
Ratiolne 31-03-2023 31-03-2022
Preference Share (secured)
8% Non-cumulative Redeemable prefararice shares 10.53 1083
Refer Note No: 17.1
Sub Total . } 10.53 10.53
Term loans (Secured)-With Bank
UCO Bank 2058 Z71.B5
Bandhan Bank a0.08 43.32
Yesh Bank 0.89 -
HDFC Bank 121 -
With Financial Institutions
Tata Fianncial Capital Servicse | - 30
Edelweiss Capital Lid 0.64 287
Sub Total - L 103.20 £9.24
Other loans and advances (Unsecured)
Financial Institulions 12877 129,77
From Directors & Shareholders 96.53 85 63
Sub Total 226,30 226.30
Total ' 340.04 JI06.07
Refer note no 54 and 55 for utllizad of borrowed fund Refer Note No 17.2 For Secuirty & Rate of Interest




RATNAVEER PRECISION ENGINEERING LIMITED
{ Farmarly Known As RATNAVEER METALS LIMITED |

Hotos tmning part of the Standalone Financial Information

16.2

16.1 Profuretlal Shars
Prifarence Share allotmd il b2 for fanure up o 20 yeans from date af abolmant and ExmigEry N Tigh o retien a4 shae
hefors sxpairy of 20 yenrn ln own or requsst tram shane hiklars

Naturo of spcurity, Rato of Intereat and Tenve of

U0 BANK Term Lesn seuvd againgl second dheErgs wilh iwdeling credll ety Ana poraisl Qurenies s G
Vijay Sanghui. Repayment Schduls tar 161 Term Lein 24 monthly instatiments of s 2100000 maluding & month
moratorim penod (commencing from 30,11 2020) and 251 Term Loan 72 ol ihstmilmisets Re 42004 wcluding 24
rienth motEtsum peroed | commenaing frain 31-03-2024 B8 05% p.a

{BANDHAN BANK ¢ Tarm Liosn sheuitd ngairst sBeand charge wilh exssfing cron famility amd. pereonal gavinss nf
MW%WI-WMHMTWWM'M; italimessts ol Rs 818750 indiuding 12 smanin
maralarium parod fcammancing fibm 3110 202%) (56 25% pa sl 39 Tarm Lawan 6 monttiy mataiiments fs SE9600
Including 12 month murstonum perod. | commancing from 11-10.2G32)

Tita Flanncial Capital Sarvice Lid: Secwind ajjainat fypofhession of EqmmmAn fo be putciinend undar Ma sgreomanl and sleo secutmd Dy vy of
Pl Gaunnlon of the Dicacnirs of Wis eompniy Sl Viay & Bangiwi Repagme| Sehodule 63 Wonmily instslhoneris of s 015500 (mockoivie Hiirsa) |
oommancing from 25.04 201648 10% pa

ient Scheduls 82 Marithly sstalimmnts of An AO430- (Exciudng inl ) carnimcing Irom 24 0% 3010) @ 19% p=

[Repayment Schedite - &2 Manthly instalimonts of A 401200- (Exciuding interas! | commiznilig o 24 04 2050) @15% pa,

Re_pwnﬂrﬂ Setwedute . 5§ Monthly instabmonts of R 15145 {=xniuding IrevEsl ) commemeing Den 24 042078 81 7 B3

Repyment Sehadiifes - 60 Mariihly memliments of Ra AT935/ (eschming Waeal | commameng 6 24 DA 2018 Eiipe

Reapaytmnl Schiedul - 57 Monthiy memiimants af Fim 2150/ (eschuting Inleresl | commeneing froan 24,04 20000 1 na

Repayirent Schissule - 44 Mordhly instaliments of 72 33627/ (axdioding nlses ¥ eomenanicing fran 24 D4 SNETIRG =

Regaymant Schodule | 55 Morthly Instalimenla of (4 G006/, (el lmniesl | sammessms i 34 M 2GRS 5o,

Fepmymant Scheduis 50 Monthly instafmaents of Re 135000 (exduding lroseal J eommeneing from 2404 2010515 p 8

Edslweins Capltal Lt Securnd agamet typathecition of Equiment 1o be puréhusid undar the bgememin Bl nbees saelivesd by way o Parsmil
(Satranis= af the Direcion of fhi comidiog St Wiy B Sanghy

Ragayient Schisiule 32 Manthly |rstalimemm of Rs 200537/ Qinchudivg MriEs] | commsnting froen 25 4 20 1510 38N p s

HDFC BANK Lid: Secured against hypolwcation of Mator Car o bie purchassd undar i agraenient. 200 aino becul=d by way o Pursanal Gaifanies of
i Ditecior of fhe company She Vily & Sanghv

Bajlayrieinit Sthmdlide <B4 Manihiy inulatimwnis of RB2ATE1]. (incliding intarmil | 9% sommencibg from 07 10 2023)

YES BANK Lid: Secursd againat hypothiication of FORK (0T fa be purchazes undor ha agrenmEnl g S ssiind by why of Porsonal Chuspkee of

1f=a Divscttin of thes nompany She Viay B Sanghv

Repaymant Schoduis 84 Moathly insslitonts o Rs 19950 (incliding intarast 3 comnencing from 20,02 2023 {0 50




RATNAVEER PRECISION ENGINEERING LIMITED

| Fogmarly Known As RATNAVEER METALS LIMITED )

Notes forming part of the Standalone Financial information
Note 17 Defrred Tax Liahilitias (Net)
(Rs in Millign)
. As ot Ag
et 314032003 31-03-2092
|Dafarmad Tax Lishiibes
Cpaning balance 32 2248
Add. During the yenr 1563 .74
[‘.Iﬂ:u.lni Balapca A7 .04 3220
C=temsd Tox Asssts
Dpening bakanoe {0 53} {63
Add. Dunng the yaer [0:25) [ 3]
Ciasirig Balanca |EL. 7] {0.53)
Total = 47.08 91,67
174 Movemant in deforred tox assots and liabilities
Far tho year ended on Mareh 31, 2023 1R n Milllon
[ Hes ' Cradivichorgs)in| - Creditiicha in )
[earticutis e w*- the Sﬂtunm}nf utrmcﬂnpmmm. oot
Caterrad tax {Assats) { ligbilitles
Froparty, Piant and Equipmeni 17 1664 4881
Financizl inatruments 20a (101) 1.02
Employes Berefit [oE3y 10.67) (0,58 16.78)
km ; _31.67 1550 s | 4Y.ns
For the yoar ended on March 31, 2022 {R= In Millisn)
) _ oo | Cregiieharge) in]  Crediti(charga) in
|Particute MHH?:IH, tho 5 st ol | : ’ !.-;::1:1,;;:?:
Deferred tax (Assals] / linbllities
Propsrly, Plant and Equipment 015 10.02 a7
Finangial irstrumeants 231 (0. 28] - 203
Employee Banefil 4063y 11.08) 1.18 {0.53)
Total -21.83 B.60 1.18 &7




RATNAVEER PRECISION ENGINEERING LIMITED
( Formersiy Known As RATNAVEER METALS LIMITED )

Notes fﬂﬂﬂll‘-_lg part of the Standalone Financial Information

Reconciliation of the tax expense (l.e,, current tax and deferred tax} amount considering the snacted

172 Income tax rate and effective Income tax rate of the Company Is as follows:
{Rs in Million)

' srticul As at As at
RSP 31-03-2023 31-03-2022
Profit before tax for the year 307 12 13452
Tax rate 2517% 25.17%
Expected Income Tax Expense 77.30 33.86
Adjustments
Non-deductible expenses for tax purposas 14.74 (.10
Tax pertaining to prior years 1.35 i
Tax effect on account of timing difference 1533 1015
Others (Net) {52 03) (1.75)

Total Income Tax expense 56.69 39.77




RATNAVEER PRECISION ENGINEERING LIMITED
( Farmarly Known As RATNAVEER METALS LIMITED )

Notes fﬂfmaﬂ of the Standalone Financial Information

{Rs in Million)
Note: 1B-Bnrmwlnﬂg
B As at - Az at
Fardoulaes 31-03-2023 31-03-2022
Secured
Current maturities of long-term debt
Yes Bank 024
Andhra Bank Ltd - -
UCO Bank .90 459
Bandhan Bank 14 45 725
Reliance Capital Ltd - .
Tata Fianncial Capital Service Lid 1.04 7.34
Edelwelsas Capital Lid =2 1.85
HOFC Bank 030
From banks: Working Capital 608.75 510.50
Unsecured
From Banks
Buyers Credit 20917 5224
LT Bill Discounted 1,117.01 991 BS
Fraom Directors & Shareholders 5.78 14.B0
Current maturities of long-term debt (Unsecured)
Financial Institutions - 0 a8
Total 1.956.85 1.601.20

Refer note no 54 and 55 for utilized of borrowed fund
Note:18.1

Working Capital: Secured against the Hypo, Of Company's Stock & Raw material, Work-in-progresa
and finished goods & Book debts,and further Secured against Second charge over Company’s Land,
Building and other immovable assets located at E-77,120 GIDC-Savil (Manjusar), Dist Baroda and
First charge over Company's Stock & Raw material, Work-in-pregress and finished goods & Book
debts. Also, secured against first charge of residential property of Director Shri Vijay Sanghvi located
at 20,21 Vijay Society-l, New Khanderao Road, Vadodara.& also Secursd by way of Hypothecation of
Key man Insurance of Shri Vijay Sanghvi & also Personal Guaraniee of Shri Vijay Sanghvi)

Note:18 TRADE PAYABLE

: e As at Asat
Rl 31-03-2023 31-03.2022
Total Qutstanding dues of Micro and Small Enterprise 4.07
Total Outstanding dues of credilors other than Micre and small 370,26 412.68
(Refer Note No 50and 20.1 for aging)

Total 37433 412,68




RATNAVEER PRECISION ENGINEERING LIMITED
{ Formerly Known As RATNAVEER METALS LIMITED ]
= Motes forming part of the Blandili_:nn Financial Information
Note- 20 Other Finaical Liabilities
(Rs in Millian)
N As at bg at
Partioulers 31.03.2023 31.03-2022
Bank Overdarit
Security Degosit
Others 335
Total . - 3.35
Note:-21  Dther Current Liabilities {Rs in Million)
; g As al
iy o0 31-03-2022
Financial intitutions
Statutory lighilittes 16.28 1072
Bank Overdarft : -
Security Depasit . )
Advance fram customers 30.78 2242
Total 50,04 33.14
Note:-22  Current Tax Liabilities (Net) (Rs in Million)
- As at As at
i T 31-03-2023 31-03-2022
Provision for tax (net of advance tax & TDS) 3360 18.92
, Total .69 18.82
Note: 23 Short Term Provisions {Rs in Million)
LT As at As at
Particutars 31-03-2023 31-03-2022
{il) Provision far Leave Encashment
Provision for Empioyee Benefits 3.11 212
Provisian for Expenses 21.81 640
Total 24.93 18.52




RATNAVEER PRECISION ENGINEERING LIMITED

[ Farmarty Krown As RATHAVEER METALS LIMITED |

Notes forming pan of the Standalone Financial information

Moto: 24 Rovenus from Oparations

(B in Mo}

) For Yoar ended Year anded,
sy | 31 March-2023 3% Mar-2033
(4} Sale of products
Diceryigafic J8F5. 30 343172
Expor 2141 E37.05

Buits birtak =4 $757.30 #.288.77
(8} Othar Dparating Incoma
fricare from dubs Wiork 018 61
“Hub total - B Bk [T
Toal (A<} 475748 4.208.38
24.1 - Disaggregalion of Revenun from Coantracts With Customers:
(R I Milligig
3-Mmieh-2023 | 34-Mar-2022
Geographical Disaggregation;
Rawvaries within inom J0TE.3D 33172
Rl!#ﬂa'lue_l et e e i) A57 05
Total Revenua from Oparatinns 4,797.30 4 26077
Timing of revenue recognition
A TUT 4l 4285 38
Total Revanue from Ogeration 4 78T 48 426900

Contract balanass:
‘Recoivablen, controcis ssnots and contracl Habilities fram eontrachs with cunlomern:
{Ra in Millien)
For Yoar anded | Year enduod
T IMMarch-2025 | It.Mur2n22
S it - = L L[} -

Contract sssets

Tiate Recaivablas [Reler Mot 10) a33 72 {1 g

Contract linbifithes

Aduniices from pistomors (Ralor Mot 28 3076 242
1H=imr:ﬂ- Other Incomp

{Ra i Million)

_ For 'rwm ik Yaar apced
EueTeon MMorch2023 | 3yMwe-2023
Ini=TREl incomoe 1387 1035
Net giain on sooount of formign extumgs Tmliaion i 86
Betitforadi Balance Wiitkon OF | Wiitlen Hadk Ale (0.5 0,04
Galnilaes) an side of propedy, plan and equipmen) 0.5 000

Total 1887 1534

i} Interest income Includes incoma from Nnancipl sssels medsunsd al Amartized Cost T3.87 Ml




RATNAVEER PRECISION ENGINEERING LIMITED

{ Formeily Hiown As RATHAVEES METALS LINITED |

Notes forming part of the Blandalane Financial information

th:‘.!_ﬂ_bn_ﬂ of Materials Consumed (R in Miltion)
. ForYearended |  Yaur andod

i) 31-Mireh-2023 I1Mur e
Crpin|ing ok A B g
Add. Purgfmses 427838 2,805 11
N - 2 506.9T W, 085.03
l.ess: Ciosing slock - (418 5 {FZE AT
—= - __ Tutal 418850 anen

Nota: 27 Changes in Inventaries of finished goods, work-in -progress and stock |n trde

(R In Mililon)
articisars For Yearanded | Yearanded
: 31-March-2023 31-Mar-2043
Inmﬂnﬁn's_iltlnlﬂmdmnwmr ]
Firiahed pooris 186,36 78 o
Wiork-iny progr s §, 308 34 b
Sub Toti (A} _1i585.70 1.320.48
Inventonen &t fhe begmning of the o
Finfaheud gouds 378.08 23014
ot progreas 242,54 868,65 |
Py " ‘Sub Tolal (8} - 1,320.4R i T
| ' | denrpann (AR] FETETT L1BE.65)
Nata:22- Employes Banafits dxpansos
(RS in MAlion)

- For Yeu wndod Year ondod
Fadstars IMareh-2023 | taiwr2022
Sniniey s wWasss FA&y T2 T8
Cantribution 1o Provident and Other. Funds a7 234
Crarudly o.80 078

tLeave Encashment 07e 043
Etaft Waltare Exponses 20 115
Total TATE THO5
Nots:28- Finance Cost ,
_ (Rs in Milion)
For Yoarandud | Vear unded
el e pidine it
Tarm |.oan any 329
Witking Capaltal 60,00 CIET
Uinsecured Lagn 2060 Z0/53
Sgnured |oan 134 A n2
Intereet Expensa
B wined (it Borrowlngs M T 7.3
Ofthers 10 ES = fgr
Ittereet oo Bl Discounting 1663 27 42
Irteresl Othots 4.0 044
Umunding of imtersat on Finwpeial iabiies saoes o 087
Mg Cost
Onnyar Faanipiel Chargng 11.43 2060
_ Toul_ 12292 ATl
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Motos hrmﬂ part of tha Standalone Financial Informathon

Mote: 30 Depricintion oxponsas
{Rs In Milllon)

: ForYoarended | Yearendad
Particulare A1-March.2023 S1ar- 2022
Dreprecaiion on propery, @Hant &nd souipnion 2004 b
Ametisation on Intanglole Assetd 1114 1111
= Tatal 40.18 57

Nota:d1- Other axpanses
{Fea In Mlitjan)
For Yaur ondes Your anded
- ] _ M-March-2003 | 3t-Mar-2022
Manufactuning and other Exponsa
sHarea & Spares Consumed
Cip. Sinck 580 471,34
A : Purchiang Stere LR H7.54
13540 130 B3
Lotk - 1 Sipek (AT {500
Packing Matarial Consumed
Op. Stock 11.70 730
tAdid - Puschame Packing 15,04 1637
2674 My
Less - €1 Slock - (13,500 {11.70}
] _ Sub.Toinl 133 11,87
FRopairs s mamiersree - Mochingy 420 138
Aepalrs and maindenuncs - Bullding 058
Hopai ard mainienancs - Diters 0. .50
Elechcily expoimes H5.41 T2 T4
Livbwanir chiiges iz &4 Fai i el
Bub:Totnl 12 ma 18027
Rant. Rates and Tax 17.76 16,62
Proting & Stntiansy o7 1.6
Salling & Duitibwlion Expanses 5283 T
Fnotory Expesnss 7 B Jn2
IaLrancs Expones 263 260
Trnveding, Conseyanoeand Vahice Eiperies 4.7 454
Fostapn & Teiephaome esxpamoes r5R Qa7
Legal & Profesionsl epanises f.a0 13
Garnmi Expaisos 106 T
Lioas ot Salee of Volyele
Mt opm on acoound of Eesigh axbinngs fintiation 28
Cramnalion Exponses
Frovision of Dpuiitul Delals - -
Comporale Soual Respomiblity (CSRY Exponaes 4% 205
= Sub-Total| #0.55 JE3ET
Piyymants o the sudiisin eomprngs
imit ol service fa jnput coindsl, wiesss aptlicabis)
As alditons - statulory et ax Audi tees QA L]
= Taxation Matles
- Manogemant Services
- Company Law Malier
< Corilization E=s & Oy S=evices
- Rnlimbersemient of Expansss
E - T
——— _Sub-Total .40
%:-a 3308




RATNAVEER PRECISION ENGINEERING LIMITED

{ Formarty Known Az RATHAVEER METALS LIMITED )

Notes forming part of the Standalons Financial Information
Mote: 31 Tax sxponoas . {Ry it Million)
Pticilers | 3tMorehd02) | 3t .
CumEn Lk dogpanes 107 curmunl s 441 1M1 2000
it Iax axpensa seipling to prior years L 361
Dieferrad tax 1533 R
- Tatal CBE65 | T
Mots: 33 -All) toms that will not be recisssified to profit or loss
[Rm in Willlon)
Particulan For Yearstided |  Yoar andad
) ey 34-March-2023 3 Mar-j0d2
Re-messurement of defined bensill plans { bligatians 10, 18] 118
Inegyri Lux iwulafing bo Bama that will nol b= reciasded i 002 y
profif ar |.pss ] 13340)
——— Tadal IRE]] 058
Wote: 34 Earnings por share for conlinued opeiation
[Fe in Billion)
) 3-Maren. 223 3% Mlar-2072
Basic & Diluled £7°5
Computation of Profit (Nomeratoe)
(1) Profit aifter (o 25bad o4 8
{lF) A
(i) Prraafil e thi yeer o dilulad EPS 25048 Qs 78
Walghind Avorage Numbor of Shanes (Denamimaton
Wemntod average numbar of Equity shargd usod for
caleulstion of basle samings por shae -0 D
A
YWeigiad swisene number of Shares Tor computing :
Diuled Earnings Far Shars 50 S
Eatnings Pat Shire (Rs. p=r Equity Share of Re 10/
{sach)
Banic TG 275
Dilutesd T8 2785




RATNAVEER PRECISION ENGINEERING LIMITED

| Formierly Known As RATNAVEER METALS LIMITED )

Notes forming part of the Standalone Financial Information

——
35 Contingent Liabilities
{Rs in Million)
Particut As al As at
=tk L 31-03-2023 31-03-2022
Disputed claims (excluding interest, If any)
inrespect of
Income Tax 100.02 3BT
Eales Tax 2B.07 19.86
Cestat 17.05
Civil 128
Capital Commitments
Estimated amount of cantracts remalning to be executed on 18,54 1M.%2
Total 162.968 89.55

(i) It Is not practical for the company 1o eslimate the timing of cash outflows, if any, in respect of the above
pending resolution af the respective proceedings as (| is delerminable only on receipt of judaments/degisions
pending with variaus forums/authorities.

(it} Tha Company has reviewead all ils pending liigations and proceadings and has adequataly provided for
whiere pravisions are required and disclosed es contingent llabilities applicabla, in its financial statemants

The company does not expect the outcomes of these procesdings to have materally adversa affect on ils
firancial resulls.




RATNAVEER PRECISION ENGINEERING LIMITED
{ Formerly Known As RATNAVEER METALS LIMITED |

Noles fnrrnlrrg part of the Standalone Financial Infummtinn_

36 Capital Management

The Company's capital management s intended 1o creale value for shareholders by facilitating the

achlevement of long-term and short-term goals of the Company

The Company determines the amount of capital required on the basis of annual business plan
couplad with long-term and shorl-erm strateaic investment and expansion plans. The funding needs
are met through equity, cash generated from operations, long-term and short-term bank barmowings.

The Company monitors the capital structure on the basis of net debt to aquity ratio and maturity

profile of the overall debl portfolio of the Company

Net debt includes intarest bearing borrowings including lease obligations less cash and cash

equivalents, other bank balances

The table below summarises the capital, nal debt and net debt to equity ratio of the Company

(Rs in Million)

= : As at As st

I e 31-03-2023 31-03-2022
Equity Share Capital 348 94 42 62
Other Equity 711,60 B817.13
Tatal Equity 1,060.54 659.75
interest-heanng loans and borrowings 2,290 .85 -139.83
l.ess: cash and cash aquivalent 2:35 200
Less: Other bank Balances 301.38 1684 95
Met Debt 1,986.15 -336.78
Gearing Ratio 1.88 .51
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MNaotes forming pari of the Standaione Financial Intormstion

375 Reconchiation of delmed benslit obligations
fia, I Millinn
; Pariiculars | FIHETH
Dhirdined benaiii abllijailivns an nl baginning of ihe yom FET FE-r3
It GOS 0.70 [
inlarest cost fia 0.17
Expenne 10 QL] _ [TEI] (118]
Achuarlal Lowa/(Gin) duis 55 charige in fnancie sssamplions ;
Achmrial Loes/(Coin) dus & change in it
ActupriallossHCainidie e enice slimmen] o gl b .
Einnefits Paid [ 10.177]
: s at and of tho year 10 FEF
376 Roconciliation of Flan Assets
(A, In Mililnn)
Plan Assel a6 al beginnng of (e voar 5.0+ 751
Interes] Incoms .58 [
| Ak 0n pien K98E1a CXCUGNG HIETES INComa 1] 10.05]
Contrinans, by employe o 611 |
Banafits paid 038) [LHLT]
[ Hlnn Assot as ot end of tha year 818 &.04
1.7 Funded Status
T (#n. n Milion)
I C particulm W . .::"mﬂ S0
esent Vil of Benel! Dbigaton m Ibg end of the Parod LEnzsq (10,163
alr Vahss of Plan Aspets o ihe e of fhe Paipd £18 .04
Funded Status 1 (Deficit) (311 243
378 Nel wmaunt Charged to Statement of Profit and Loss far the period
_ (R ln Miflon
R | — T I
Cument sarvicn cosl (i) .2
Mt Indaet el ot 015 17
Employer's Canliibytian (088} [[NEF)
Mot arvount recogrized Statemsnt of Profit and Loss (1] 0.78
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ez Years: From N Cain of foparing
LB J TSI =
07 1AM
0. 1 1w
et | 3 nsis
sl Fallowiiag ‘i X3 1T
bt Ferllimmiiig ¥ it [T {31
g of Yoore & To 18 5 21
Bum of Vs |1 énit abive [T 0N
i TOTAL 5 00 100 0%
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| Formeny Known Ax RATNAVEER METALS LINITED )

Matea forming part of the Standalone Firancial ivformtion

18 Financial Risk Managemonl

The company's activites sxaosa il (o vanety of financial naks © markof nak, ot risk mrd fleyalitliy ek The
compeny's focus 1 10 forese=s hea unprediclabiity of Snancial madests ond sesh o minimiz: poteritial adveras efsct
g ils fingncial porformance. The Board of Dimctors hes ovarall responmbidey for the esteblishment and oversight of
the G a risk rmnmgment frameworh. The Board of Direclors his established a sk matasgament policy (&
ilsitify and analyzs the fiske foed by the Company, L sel approptists risk Imils and controfs, and m monite ks
anth agherence to fmits. Rizk managemant systems are reviewed poriadically 1o reflect Eranges in marked conailiond
and the Compuny's aclivilies, The Board of Direclorm overmes compilance with this Compary's figk managaresl
pailiies and proceduras, and mediews the sk mansgemant framework

Whiarlat Rink
hhasrkest risk s the flek that the fair vaie af lulie ceah Aowa of & leancial ingitemsnt will fuchusts beciuie of
changes in markes! prices: Markst risk comprises intorest rate nsk and comenoy k.

Intareat Rate Rigk

Inlivest rate sk s this dak tt feir valus o futume cesh o of 2 francial insiFuesnt will Tucllsts Seoaese ol
chonges in maiket infapest rates. The interest pek anmes 1o the Company mamty from bammwings with wanable o
The Gomipany maasunss risk theough senslivily anatysis The banki s e finance at vardable rate only, which s
i Inbiren businesd dak,

The Comparny's pxposuno o inlorest rate dak j& @ follows :

(R in BAlon)
Mar. 31, March 31,
Sy 2023 2022
Liabifity
Tem |Laans 232949 154,02
Wt keng Capltal Loan - from Bankn (neudng interest Acoreed therean] 62! 50 fa5.07
860,89 TILED
Impact on Profil and Loss after Taz
Pariouleie War. 31, | March 31,
2023 2032
Irerent Rite (notease by 050 basis poin 322 278
Interent Rite decressi by 050 basls palnl (323) [2.75)

Il Fomlgn Currency Risk

The Company's axposum to Forslgn Currency Rish is 2= follows.

Foreigh cusrancy risk i the risk thiel (i fair value or fullce cash Tows of an esposus wil Tuctats beasuss of
changes in foreign axchange rites. The GCompany is expased o faralgn exshangs ik drogh d sakis and
purchases from ouersess supplens in foralgn durrencies. The comupny measurss Ak ihraugh saieilivily anslyei

in Moo
Particutar Curmncy  |Mar, 31,2023 M';:g:1'
Financial Assots
Trade Reonivilies usn 49 a4 o1
EURD 278 030
IR J3.66
Firraneial Linbilitiss
Tradia Crediuts usn
IR
Not AssoU{Liability)
LIBD In 1M .50 864
EURD in INR 221 41 2482
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Helus forming par of the Standalons FInancial Information

Saonsltivity Analyuis
{Fa in Milllon]
limpact an
profit { bods
Particulars betoro tax
March 31,
Muar. 31,2023 2039
MR UGD rate changes favoarably by 2% H7e 0T
INR [ USD mte chonges uniseawahly by 2% (BN.TE) 17
INR ! EURDY rate changes favourabiy by 2% 443 050
INR } EURO rote chonges Gndavourably by 2% (443} {0.50)

Liquidity risk

Liguiclity risk i the fsk thal an andty will ncotintas difficilty In ineeling obligaticns seactiated with Rraniial Rabilities

Ihal s ssttiod by delivering cash or anafher firancia! assals

The campany's princpal soqrce of iquidity arm cash and cash aguivilents and the cash i et s ganaratod from
operiliohs. The Compuny closaly roniors ik Lgguliaity peailiah and s atlamplisg W srancs (s souroes of hndinn
by ieradang canh low genernlod from it opaeations and realnatmn from offier proposed meauaes. Th

Company maasuris Hek by foresasting sash lows

The fullowing 8@ the cantractunl maturities of inancial iebilites

R bn Millkon)
. 4 |l=ll‘!t| rying ) : (e

As ot Mar. 3%, 2023 5 | upto 1yoar | 1-2years | 2-Syoars | >5yoars

_ Amount | I |
Buirowinigs 282 66 1B 15 2113 Frrl ]
Traun Paynbies 374.33 374,30 -
Cithar Fmancmi Lintiitey - - - ;

| B35.98 39148 21.13 222.38

[Fm Iri Miilion) |
| AvatMarcn 3t zoz | M 0 | uptotyear | 1-2ymers | 2-Byears > & ypuars

Barmowinga 287.57 3211 2114 244 32
Trade Payables A12.80 41Z8 .
Oihar Frenoinl Linbiliied ] 335 - -

[ 703,51 43315 FIRT) 244.32
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| Formarty Known As RATNAVEER METALS LIMITED |

Notes forming part of the Standaltona Finantial lnfermation

C Crodt Risk

Gredit nak is the risk that one party to a firancial instrument will cause & financial loss for the olher party
by failing to discharge an obligntion, Credil risk encompasses both, this direct risk of default and the risk of
detaiioration of aredil worthiness,

Cradit visk grigss primally fram Francisl #sesls subh 2 Irade receivables, cish BN0 CaSH 2qUVIIENT
othar financial assets.

in respect of frade recaivables. oadit risk ls being managed by the campany through cradit approvals.
gatablishing credit limits and continunusly manitoring the craditwarthiness of customers to which the
company grants credit terms in the normal courss of business. The Gompany ansures (hat siles of
products are made to custamats with approprisle crediworthiness. All trade reppnvables are alie eviewsd
and azseesed for defsull on' 8 regliar Gasls

Credit risk arising from cash and cash equivalant and ofher financial sssets |s imited due to sound
rereivable management of the Gompany.

The maxdmurrakptaura o lhe eradit sk al the reporting date from imde mcievanles after the provision of
Mlcrmmanoe for Gredit Loas (8 85 under

{Ra in Million)
| mar | Marenan

_ Mgz | ez
633 72 A7 B3




RATNAVEER PRECISION ENGINEERING LIMITED
{ Formerly Known As RATNAVEER METALS LIMITED }

Notes forming part of the Standalone Financial Information
39 Financial Instruments

Disclosure of Financial Instruments by Category

As at Mar 31, 2023

(Rs in Million)
_ Referan Total
Financial H"’!“'. umentsbY | ce Note | FvTeL | FvToct | ATOT ““"t Carrying | Fair Value
SBEETASS No. Amount

F’Inancinl Assel
Investment - - - - :
Other Financial Assets 7&13 - - 20.32 20.32 2032
Trade Receivables 10 - 63372 633 72 63372
Cash and Cash Equivalents 11812 - - 303.74 303.74 303.74
Loans N 6 - - - - -
Total Financial Assets . - 957.78 |  957.78 957.78
Financial liability
Borrowings 17& 18 - - 2,187.59 Z2.197.54 2187 .59
Trade Payables 20 = - 374.33 374 .33 374.33
Other Financial Liabiiities 21 - - - -
Total Financia! Liabilities - - 257192 267192 | 257192
As at March 31, 2022

_tﬂ.ﬁ In Million)

_ - Referen Total
Financial Instruments bY | oo Note | FVTPL | FvToc) | A58 | Carrying | Fair Value
No. : Amount

Financial Asset
Investrnent - = = - ]
Other Financial Assets 713 087 - 18.18 18.86 18.86
Trade Receivables g - - 402 89 402 88 402 89
Cash and Cash Equivalents 11 &12 - 196.95 196.85 198.95
Total Financlal Assets 0.67 - 618.03 §18.70 618.70
Financial liability
Bcrrrmﬂingi 17818 - 1,795.85 1,795,958 179585
Trade Payables 19 - 41269 412.69 412.69
Other Financial Liabilities 20 - - 3.35 3.35 335
Total Financial Liabilities 3 . 221199 221198 221199
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RATNAVEER PRECISION ENGINEERING LIMITED
{ Formerly Known As RATNAVEER METALS LIMITED )
[ Notes forming part of the Standalone Financia! Information
{Rs in Million)
Particulars Laval 1 Leve] 2 Level 3 Total
As at Mar. 31, 2023
Financial Assets
Derivative financial Assets - - : =
Total - - - .
As at March 31, 2022
Financial Assets
Dervative financial Assets - 0.67 - 067
Total - 0.67 - 0.67




RATNAVEER PRECISION ENGINEERING LIMITED
{ Formerly Known As RATNAVEER METALS LIMITED )

MNotes fmming Eﬂ of the Standalone Financial Information

40 Fair Value Measurement of Financial Asset and Financial Liabilities

The Fair value of current financial assets and current financial liabilities measured at amortised cost,
are considered to be the same as their carrying amount as they are of short term nature. Hence fair
value hierarchy s not given for the same

The carrying amount of non - current financial assets and non - current financial liabllittes measured
at amortised cost are a reasonable approximation of their fair values since the Company does not
anticipate that the carrying amounts would be significantly different from the values that wouid
eventually be received or settled.

Fair Value Hierarchy

All assets and liabilities for which fair value s measured or disclosed in the financial statements are
categorized within the fair value hierarchy. The fair value hierarchy Is based an inputs to valuabon
technigues that are used to measure fair value that are either observable or unobservable and
consists of the following three levels:

Level 1 — inputs are quoted prices (unadjusted) in active markets for (dentical assets or liabllities

Level 2 — inputs are other than guoted prices includad within level 1 that are observable for the assal
or liability either directly (i.e. as prices) or indirectly (i.e. derived prices)

Level 3 — inputs are nol based on observable market data (unobservable inputs). ' Fair values are
determined in whole or in part using a valuation model based on assumption thal are neither
supported by prices from observable cumment market transactions in the same Instrumant nor are thay
based on available market data.
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Notes forming part of the Standalone Financial Information

41 Additional Reguiatory Information - Analytical Ratios

J0.51%

st 31st
Particulars Numerator | Denominator Mar. March | Varlation Reasons
2023 2022
il Duz (o mprovament in
Cumant Ratio Current Assets | e 104 124 Current aszels capare
7.52% 1o last yaar
. Share Holder's ; dus to Equity Capital
Deabt Equity Ratio  |Bomowings: Edquitty 275 288 470%; -
Eamings Due to improvemeant in
_ avallable for
gsip’jﬂ;"f"? _ |debt Service | Dabt Service 2526 1314
{(Refisr Note §
balow) 42 24% |opemtional margins
. : Average Due o improvement in
f:gg;‘, of Equlty ?‘“ Profitaftel | oeholders | 2042 1547% '
3 o Equity BB .27% |opamlional marging
Gest of Matarial | Cue fo inreass in
Imventory Turnover |Consumed = Average 2.08 234
Ratio Channgss In Invreton S
LS g - 10,079 jeverags myarory
Trade recelvable |Raevenua from | Average Trade 926| 1181 Eeﬁi#?ueﬁmq i
Tumaover Ralio Operalions Racelvables -20.28% | s
increase due o arsdil
¥ﬂ$ﬁ$ Purchases Ff:ﬁ;'g‘; Trade | 5197|1130 period Increase  of
- 5.97% |cradiltrs
Discrease  due 10
Mist Capital Revanue from | Working .80 8.5 Increaga in revenus
Turnover Ratio Operations Capital : . Bt nol so0  much
-30,50%{increasa WG
Rewverue fram g fmpi e [y
Net Profit Ratie Net Profit Oparations 5.22%| 222% 135.19% | margin ol by
optimum  utilizaticn. of
; (ki arid
Retum on Capiial | [Earming Before | Capital i )
Employed Interest and Tax| Empioyed 1202 9.67% noresss i capacity

ulilieatian
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RATNAVEER PRECISION ENGINEERING LIMITED
[ Formerly Known As RATNAVEER METALS LIMITED )

Notes forming part of the Standalone Financial Information

Mote: 42 - First time adoption of Ind AS
These are the Company's first financial siatements praparad in accordanne with ind AS
The Company has adopted Indian Accounting Standards (Ind AS) with effect from Apnl 01, 2021, with a
transition date of April 01, 2020. Set out balow are the nd AS 101 optional axemptions availed as
applicable and mandatory exceptions applied in the transition from pravious GAAF to Ind AS.

A Optional Exemptions availed

(a. Deemed Cost - Previous GAAF carrying amount
The company has alected to continue with the carrying value for all of Property, Plant and Equipment
and Intanaible Assets as recanised in its Indian GAAFR financial as deemed cost at the transition date

B Applicable Mandatory Exceptions

(a’ Estimates
Estimates in accordance with Ind AS at the transition date will be consistent with astimates made for the
same date in accordance with IGAAP (after adjustments to refllect any difference in Accounting Policies)
unless thare is objective evidence that those estimates weare in emor.

{b Derecognition of financial assets and financial liabilities

The Companv has elecled lo apoly the derecoanition principlzs of Ind AS 108 prospectively.
(e Classification and measurement of financial instrument

As required under Ind AS 101 the Company has assessed the classification and measurement of
financial assels on the basis of the facls and circumsiancias that exist al the date of transition 10 Ind AS
excepl whera practicable. measurament of financial assets accountsd at amortisad cost has been dons
retrospactivaly.
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Notes forming part of the Standalone Financial Information

i) Rerontilition of Balante stk 2= af Marh 31, 2001 and Apel 09, 2020¢

(Fis i MHon)
I L ———
1 - { grouped | | smol | i AR | Regroupsd | i of g AE
=5 QYR ' - [ 1 | wiidas | inina AS
A |ABSETS
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Righ i Lis= Azanls . i .
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Mer-cuirpel Inyaniryeits . - - H .
Laan 4,80 4 e 4798 & g
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Detpived Tak Sdnis (ol . . .
Dby Nom-Curramt Assas 2568 2450 Han| 2528
07.65 . 18T65 299.88 09,78
2 |Current assets
Insricrise c 1,354 51 nTh VASE 3 AR LE] AT 1,164 34
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RATNAVEER PRECISION ENGINEERING LIMITED
{ Formerily Known As RATNAVEER METALS LIMITED )
Notes forming part of the Standalone Financial Information
1l Reconc/iiation of Balante shant s ot March 31, 2021 and April 01 2030- '
1AE i WiHond
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= Rufor | Rogrowped | Effectant [ IniAS | Pegroupsd  Effsctn ol | WG AS
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il Resoncillation of Total Comprahensive Incomme for tha year ended March 31, 2021

T — _ {Fta in Milbon)
Be. [P E B ' - ] o i el Wi of | IS
|' Feforen| ) tranmition -
o - . L ga o nd 45
| |Revenue fram aperaficn c ELELE 1 (it 1] T
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